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EXECUTIVE SUMMARY

The Energy, Infrastructure and Information Commatians Technology Sector consists of
Energy and Petroleum; Transport and Infrastructame Information and Communications
Technology Subsectors. In th€enya Vision 2030, infrastructure developmérats been
recognized as an enabler for sustained developofiehé economy and particularly for the seven
key Sectors identified under the economic pilldre Ell Sector plays a major facilitating role in
realization of the key targets under this pillar.

The Kenya Vision 2030 recognizes the importancdesfelopment infrastructure as critical

for socio-economic transformation. The Infrastruet@ector aspires a world-class provider
of cost-effective public utility infrastructure fiéides and services’ in the areas of energy,
transport and ICT that meet international standerasake Kenya a globally competitive and
prosperous country. The strategies and measutes poursued in the medium term include;
supporting the development of infrastructure itNes around flagship projects,

strengthening the institutional framework for irdiaicture development, raising the
efficiency and quality of infrastructure as well agreasing the pace of infrastructure
projects so that they are completed as envisageteqghing the environment as a national
asset and conserving it for the benefit of the reitgenerations and the wider international
community. Other measures include encouraging ®ri8actor participation in the provision

of infrastructure services through the Public-RevBartnerships (PPPs) framework.

The Government has continued to commit more fir@ncesources for infrastructural
development in the last three years for both Rectirand Development expenditurése
Government has continued to commit more finan@aburces for infrastructurdevelopment in
the last three years for both Recurrent and Devedop expenditures

The total approved development expenditure incrbaBem Kshs. 141.27 billion in
FY2010/11 to Kshs.182.395 billion in FY2011/12. eTimcreased allocation in the original
and actual expenditure was in line with Governmamnmitment and recognition of the
country’s infrastructure including roads, airporfgrts, energy generation and supply as
being the foundation of the Kenya Vision 2030.

The approved Recurrent expenditure budget of thetoSencreased from Kshs.242.931
billion in 2013/14 financial year to an allocatiohKshs.402.370 billion in 2014/15 FY.

In order to achieve the sector visions, the sdwsrprioritized ten programmes. The Sector
prioritized its programmes using the criteria asvae from Treasury Circular N0.11/2013 of
August 28, 2013. These aheformation and Communication Services; Road Trartsp
National Electrification; ICT Infrastructure Develment; Rail Transport; Marine Transport;
Renewable Energy Resources; Petroleum ExploratidrDastribution; Airport Transport;
ICT and Mass Media Skills Development; and Govemin@earing Services

The trends in expenditure analysis indicate thatethas been a general underutilization of
development expenditure. The underutilisation igilatted to: procurement challenges
particularly donor funded projects; inadequate t¢ewpart funding which affects the

expenditure on the donor component; and delayatlmaate exchequer releases and
disbursement of funds from development partners.



In FY 2012/13, the total pending bill for the Secteas Kshs.19.394.8 billion. Bills on the
development vote were Kshs.17.800 billion while fecurrent was Kshs.1.594.8 billion.
Most bills emanates from backlog in payment of miitowards closure of financial year.
Over the last three years, there has been a reblarkaprovement in settling of pending
bills due to prudent financial management. Howevee, trend of pending bills has been
rising in the development vote mainly as a restiltl@layed payments for contracted civil
works and professional services, variation of cmts, austerity measures and delays in
exchequer releases to facilitate payments

For the Sector to achieve its objectives and abdetiled outputs, it will require
Kshs.45.867billion, KShs.47.804 Billiorand KShs.49.695 billion Recurrent funding for
2014/15, 2015/16 and 2016/17 financial years rdsmdg. In addition the sector requires
Kshs. 356.503 billion, KShs.346.717 billiorand Kshs. 339.074 billion Development
funding for 2014/15, 2015/16 and 2016/17 Finan¥i&rs respectively. However, the sector
has been allocated, in 2014/2015 financial yKahs. 41.606 billionfor Recurrent an&shs.
200.301 Billionfor Development.

In view of the findings it is recommended amongensh the need for strengthening of E-
PROMIS and NIMES systems to ensure timely implel#or of programmes; fast track the
review of Public Procurement and Disposal Act 20@Adfinalize and adopt a public private
partnership framework and issuance of infrastrechands to complement government
resources to support the sector implement proyeleish require large capital outlays.



CHAPTER ONE

INTRODUCTION
1.1 Background

The Energy, Infrastructure and ICT (Ell) Sector siehof Energy and Petroleum; Transport
and Infrastructure; and Information Communicatiang Technology Subsectors. The Kenya
Vision 2030 recognises Ell sector as an enablesdstained economic growth.

According to the % Medium Term Plan (MTP) 2013-2017, the developnwttigh quality
infrastructure is critical for socio-economic tréorsation. The strategies and measures to be
pursued during the period include; supporting dgwelent initiatives around flagship
projects, strengthening institutional frameworkhancing efficiency and quality as well as
increasing the pace of projects so that they arapteted as envisaged. Other measures
include encouraging private Sector participatiorthie provision of infrastructure services
through the Public-Private-Partnership (PPP) fraorew

The sector aims at improving both the quality andrdity of Infrastructure facilities in order

to contribute to the attainment of an acceleratetl @ustained economic growth. In the long
run, the aim is to provide an enabling environmi@ntsocio-economic development. This
will provide necessary support to the seven sedtrthe economic pillar and flagship

projects which have been prioritized to drive thenian economy towards achieving the
aspirations of the Kenya Vision 2030.

Further, the report has been prepared throughtarsee consultative process involving all
subsectors. In addition, the integrated County kbgpveent plans resulting from
stakeholders’ consultations and recommendatioradlithe forty seven counties have been
used to inform the sector priorities.

Notwithstanding, the sector faces a number of ehgks that include , but not limited to;
realignment of the Sector objectives to the newdfittion, capacity gaps and inadequate
appropriate skills in various technical cadres,deguate funding to implement planned
programmes, among others.

1.2 Sector Vision and Mission

Vision
A world-class provider of cost-effective publiclityi infrastructure facilities and services’ in
the areas of energy, transport and ICT

Mission
“To provide efficient, affordable and reliable ia§tructure for sustainable economic growth
and development”

1.3 Strategic Goals/Objectives of the Sector
The Strategic goals are:



Accelerating on-going infrastructure developmemigulsing on quality, aesthetics and
functionality of the infrastructure services;

Infrastructure development to support identifiealgBhip projects to ensure contribution
to the economic growth and social equity goals;

Improving efficiency and effectiveness of the istracture development process at all
levels of planning, contracting, and construction;

Providing a utility Sector that is modern, custonr@iented and technologically-enabled
to provide efficient, cost-effective, quality sex@s to all citizens;

Enable universal access to IT enabled servicemtoqe a knowledge based society;
Develop modern national ICT infrastructure for sirsable development;

To ensure affordable, reliable, quality, safe amstainable access to energy for all while
protecting and conserving the environment;

To develop and enforce regulations and standardsnsoire safe, secure and efficient
transport and infrastructure systems;

To develop and maintain sustainable transport afirdstructure to facilitate efficient
movement of goods and people;

To undertake research and implement the findings do efficient transport and
infrastructure systems; and

To mobilize resources and build capacity for tecahand professional staff.

The strategic objectives are:

Strengthening the institutional framework for irdiacture development and accelerating
the speed of completion of priority projects;

Raising efficiency and quality of infrastructurejarcts;

Developing and maintaining an integrated, safeedfidient transport network;
Benchmark infrastructure facilities and service®vmion with globally acceptable
performance standards targeting enhanced custatisfiastion;

Enhancing private Sector participation in the psmn of infrastructure facilities and
services strategically complemented by public Sdaterventions;

Developing and strengthening policies and capaslivf the Sector;

Enhancing economic productivity by lowering trartgat costs;

Reduction of access to cost of ICT services throafjbrdable connectivity, hardware
and software;

Utilize energy as a tool to accelerate economic e@wgpment for the National and
County Governments as well as urban and rural dpwe¢nt;

Improve access to quality, reliable and affordadslergy services;

Prioritise and promote development of indigenougn@ary and secondary energy
resources;

Promote energy efficiency and conservation;

Ensure that a comprehensive, integrated and welinred energy sector plan is put in
place for effective development;

Foster international co-operation in energy traaestments and development; and
Provide for the phased transfer of provision of rgpeservices to the Counties in
accordance with Article 174 of the Constitution.

1.4 Subsectors and their Mandates
The mandates of the subsectors are drawn fromxbeuive order No. 2 of May 2013.
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Energy and Petroleum Subsector

The Subsector is responsible for:

1.4.2

Energy Policy and Development;

Hydropower Development;

Geothermal Exploration and Development;

Thermal Power Development; Oil and Gas Exploration;
Oil/Gas and Minerals sector capacity development;

Rural Electrification Programme;

Petroleum products, import/export/marketing polidgnagement;
Renewable Energy Promotion and Development;

Energy Regulation, Security and Conservation; and

Fossil Fuels Exploration and Development.

Transport and Infrastructure Subsector

The sub sector is responsible for:

1.4.3

National roads development policy management;
Transport policy management;

maritime transport management;

rail transport and infrastructure management;
development, standardization and maintenance dfsfoa
mechanical and transport services; enforcementleflaad control;
materials testing and advice on usage,;
standardization of vehicles, plant and equipment;

civil aviation management and training;

registration of engineers;

registration of road contractors;

protection of road reserves; maintenance of apsstr
government clearing and forwarding service;

national transport and safety policy; and
Implementation of LAPSSET project.

Information Communications and Technology Subsector

The sub sector is responsible for:

Information Communications and Technology (ICT);

Broadcasting and Language Management Policies;

Public Communications;

ICT Training and Standards Development and Adniaiigtn;
Development of National Communications Capacity enfichstructure;
Provision of Public Relations Services;

Promotion of Software and hardware Development strgiu

Fibre Optics Infrastructure development and Managgm
Infrastructure development through ICT Authorityorftprising E-Government,
Kenya ICT Board, and Government Information TechgglServices);
Provision of ICT Consulting to other Government @ements;



» Provision of advisory services on acquisition of I&nd telecommunication services
and equipment to Government ministries and depantsne

* Telecommunication services;

» Dissemination of public information through KenyaroBdcasting Corporation
(KBC);

* Mass Media Capacity building at Kenya InstituteMe#ss Communications (KIMC);

* Regulatory services through Communications Comimissf Kenya (CCK);

» Postal Corporation of Kenya (PCK);

* National Communications Secretariat (NCS);

e Communications Appeals Tribunal;

* Brand Kenya Board (BKB);

» Kenya Year Book Editorial Board (KYEB); and

» KonzaTechnopolis Development Authority (KOTDA).

1.5 Autonomous and Semi-Autonomous Government Agenci¢AGAs and SAGAS)
There are various AGAS and SAGSA in the sector.

1.5.1 Energy and Petroleum Subsector

Kenya Power and Lighting Company Limited (KPLC) rissponsible for electricity
transmission (through transmission network existaedore KENTRACO was formed)
and distribution;

Energy Regulatory Commission (ERC) is responsibterégulation of the entire energy
sector and protects interest of stakeholders;

Rural Electrification Authority (REA) is responsgbfor accelerating rural electrification
at a pace consistent with government policy;

Energy Tribunal is responsible for arbitration a$plites between ERC and aggrieved
stakeholders in the energy sub sector;

Kenya Pipeline Company (KPC) is responsible forrapen of the oil pipeline system for
the transportation and storage of petroleum praduct

National Oil Corporation of Kenya (National Oil) isesponsible for petroleum
exploration and fuel marketing;

Kenya Electricity Generating Company (KenGen) spansible for the main electricity
generation, accounting for 87% of the total ins@i¢apacity;

Kenya Petroleum Refineries Ltd (KPRL) is resporesibbr crude oil refining in the
country;

Geothermal Development Company (GDC) is responsibte development of geo-
thermal resources; and

Kenya Electricity Transmission Company (KETRACO)résponsible for construction
and operation of power transmission lines.

1.5.2 Transport and Infrastructure Subsector

The Kenya National Highways Authority (KeNHA) issponsible for the development
and maintenance of class A, B and C roads. KeNHA also advise the Minister
responsible for Roads on technical issues suchtaaslards, axle load and research
development. KeNHA will also create regions of @tiems countrywide;



The Kenya Rural Roads Authority (KeRRA) is respblesifor all rural and small town
roads of Class D and below including Forest Rodisecial Purpose Roads and
Unclassified Roads currently under county couranild town councils;

Kenya Urban Roads Authority (KURA) is responsilbde fmanagement and maintenance
of all roads within cities and major municipalitiedowever, Local Authorities will
remain major stakeholders in prioritizing road wot& be implemented by KURA;

The Kenya Roads Board is responsible for fundingnteaance of all roads including
approval of maintenance work programmes, techrécal financial audits of works
funded by the Board,;

Engineers Registration Board;

Kenya Civil Aviation Authority (KCAA) is responsibl for regulation of the aviation
industry and ensuring air safety navigation ina¢bentry;

Kenya Airports Authority (KAA) is responsible fodaquate efficient and safe airports in
Kenya;

Kenya Ports Authority (KPA) is responsible for mgament of ports, along the coastline
that provides the expansive hinterland of mainledya, Rwanda, Burundi, Sudan and
Uganda with cheap transport link to the outsidelayor

Kenya Ferry Services (KFS) is responsible for pimn of free ferry services to the
public across the Likoni and Mtongwe channels @nltidian Ocean,;

Kenya National Shipping Line (KNSL) is responsibide transportation of bulky cargo as
a recommendation adopted at an international fayarshipping development;

Kenya Railways Corporation (KRC) is responsible foovision of rail services that are
essential for transportation of commodities to &odh the port of Mombasa in addition
to providing commuter and passenger services;

Kenya Maritime Authority (KMA) is responsible foregulation and co-ordinating
activities in the Maritime industry; and

National Transport Safety Authority is responsifde effective management of the road
transport sub sector and minimization of lossw hrough road traffic crashes.

1.5.3 Information Communications and Technology Subsector

Communication Commission of Kenya (CCK) is a retula body for the
Communications sector responsible for regulatinigd@nmunications, Postal and Radio
Communication Services;

Kenya Broadcasting Corporation (KBC) is responsiblepublic broadcasting services to
inform, educate and entertain the public throughorand television;

Kenya Films Classification Board (KFCB) is respduesifor regulating exhibitions of
film content by examining and classifying films foublic exhibition;

Kenya Film Commission (KFC) is responsible for depeng and marketing Kenya as a
filming destination;

National Communications Secretariat (NCS) respéadir advising the government on
info-communications policies;

Postal Corporation of Kenya (PCK) responsible faovsion of communications,
distribution and financial services;

Communications Appeal Tribunal (CAT) is responsilitg arbitration of disputes
between parties in the Communications sector;

Brand Kenya Board (BKB) is responsible for an im&gd national brand is created,
harnessed and sustained in the long term aimedmnptoving the national and



international image of Kenya positioning it optityalin terms of investment,
creditworthiness, tourism and international relasio

* Kenya Year Book Editorial Board responsible for giling, editing and publishing the
Kenya Yearbook;

» Kenya Information Communication Technology Boardesponsible for developing and
positioning Kenya as the preferred ICT destinatiod\frica, promote competitive ICT
industries, develop world class ICT institutionsdancrease access and utilization of ICT

* Media Council of Kenya is responsible for reguigtimedia, conducts and disciplines
journalists;

» Kenya Institute of Mass Communication (KIMC) ispessible for Mass Media capacity
building; and

» Konza Technopolis Development Authority (KoTDA)rssponsible for coordination of
the planning and development of the SMART city.

1.6 Role of Sector Stakeholders

According to the Article 201 (a) of the Constitutiof Kenya, the process of consultations
plays a major role in public participation in butigeaking process for incorporation of the
needs into the Sector requirements. Public padimp is a sure way of building their

confidence in the Sector budget making process.

1.6.1 The National Treasury

The National Treasury’s main role is to financetsegriorities and projects. Further, the
National Treasury plays a regulatory and faciMatrole. In addition the National Treasury
streamlines tax regimes and other levies in théoBec

1.6.2 County Governments

The function and powers of the county governmenthis sector as per fourth schedule of
the Kenyan constitution include: County transpoctuding county roads, public road
transport and ferries and harbors, excluding tgalegion of international shipping and
matters related thereto; and in the ICT sub sext@mas, video shows and hiring.

1.6.3 Private Sector Organizations and Professional Bodse

The private Sector plays a crucial role in the miow of infrastructure facilities and services
either fully private or through Public-Private Reatships.

1.6.4 Civil Society Organizations

Non-Governmental Organizations, Community Based a@mations, Faith Based
Organizations and other special interest groupsnaved in the planning, implementation,
and monitoring and evaluating the Sector’s prograsand activities.

1.6.5 Development Partners and International Organizatiors

Development partners and international organizati@mompliment government efforts
through grants and loans to the Sector.

1.6.6 Parliament

The parliament plays a key role in the approvabettor policies and enactment of enabling
legislations.



1.6.7 Academic Institutions

Academic institutions engage with the Sector byigliog expertise, professionals, human
capacity building, promotion of science and tecbggl and transfer of new innovations.

Academic Institutions also support collaborativese@ch and programme development
besides collaborating with the Sector on policydglines, formulation and building of

synergies.



CHAPTER TWO

2 PERFORMANCE EXPENDITURE REVIEW 2010/11-2012/13

In support of the Vision 2030 that aims at makirenita a newly industrialized middle-income
country that provides high quality life for all itstizens by the year 2030, the Energy,
Infrastructure and the ICT sector has continuedglaty its rightful role of providing the
necessary infrastructure for the economic growtie $ector provides Energy for industrial
development, necessary infrastructure (roads, rép@ilway lines) to facilitate movements of
persons and goods and ICT infrastructure for prmmobf Information Technology and

Business Process Outsourcing (BPOs).

In order to execute the mandate of the sectorEtiergy, Transport and Infrastructure and the
ICT sub-sectors implements the mandates throughptbgrammes and sub-programmes
designed inconformity with mandates of the subessctSince the budget provision is

programme based, this chapter provides the revighegrogramme expenditure for the period
2010/2011, 2011/2012 and 2012/2013

The programmes for the sector during the periodureliew were as follows;
. National Electrification;

. Renewable Energy Development;

. Petroleum Exploration and Distribution;

. Energy Centralized Support Services;

. Road Development Maintenance and Management;
. Transport Management & Safety;

J Transport Infrastructure Development;

. Kenya Wildlife Services;

. Information & Communication Services;

. Human Resource Development ;

. ICT Infrastructure Development; and

. General Administration Services.



Sector programme delivery outputs for the MTEF qubrare presented in 2.1 at sub sector

levels.

2.1 Performance of sector programmes-delivery of outpug

SUB
PROGRAMME

TARGET FOR

THE PERIOD

OUTPUTS

REMARKS

ENERGY SUB SECTOR

Programme 1
National
Electrification
Outcome:
Increased
generation capacity
and access td
electricity

SP 1.1: National

Grid System

Construction of 268 268 km 132kV| 122km Kamburu - Meru
km 132kV | electricity 132kV line
electricity transmission 30km Thika-Gatundu
transmission network .
network constructed (Nyaga) 132kV line
5km Sangor-Sondu 132k\
line
77Km Kilimambogo-Thika-
Githambo 132kV
Transmission line
34Km Mumias - Rangala
132kV Transmission line
Construction of ¢ 6  substation| Mumias ,Rang’ala
substations constructed Gatundu, Thika,Githambo
and Sangoro
Award contracts for Construction 90Km 220kV Turkwel
construction of contracts  fol Ortum— Kitale single circuif
transmission lines | five (5) | line and sub — station at

transmission

Ortum

lines awarded.

153Km 132kV Machakos
Konza — Kajiado — Namang
single circuit line anc
substations at Machako
Konza, Kajiado&Namanga

96Km 132kV Meru- Isiolo
- Nanyuki transmission line

127 km 400kV Lessos-
Tororo line thatwill
interconnect Kenya  witl
Uganda




430 km 400kV Loiyangalar
- Suswa transmission lin
that will evacuate powe
from Lake Turkana Wind
Power plant

=

Undertake
feasibility studies

38Km 400kV
Konza line

Isinya —

Eight (8)
transmission
projects are

under feasibility]
studies in 2013

205Km 400kV Longonot -
Thika — Kangundo — Konz
line

70Km 220kV Kisumu
Kakamega — Musaga line

235Km 220kV Lake
Victoria Ring

288Km 220kV Kiambere-
Maua - Isiolo line

152Km 220kV Isiolo —
Maralal line
306Km 220kV Isiolo —
Marsabit line

188Km 400kV Loiyangalani
— Marsabit line

SP 1.2:Geothermal
and Coal
exploration

To rank geotherme
prospects in Magad
and Kariandus
areas; Elmentaita

Lanet and Otutu +Geochemical

Ndogo areas; exploration of
Mbaruk —| Geothermal
Kasambara andenergy
Kong'asis prospectresources in
areas. Magadi and
Kariandusi
(Gilgil)
prospect areas;
Elmentaita  —

Carried
iGeological,

Geophysical
—and

out

Lanet and Otutu
— Ndogo areas;
Mbaruk
Kasambara an
Kong’asis

prospect areas.

The geothermal prospec

are ranked for development
through  the  following
models:

GDC to develop up
to steam field
Joint venture stear
development
between GDC an
IPPs

IPPs to
Green fields

=1

o

develoy




960 MW coal fired powe
plant to be developed

Negctiation Concessionin
completion of| completed
concessioning of
coal blocks C & D
Carry out| Geological,
geological,
geophysical, geochemical
geochemical andand drilling
drilling surveys. surveys
and data
interpreted

geophysical andcompleted for Block C ir

done Kilifi Counties done

Coal feasibility  repor
Mui Basin and pre

feasibility for Kwale and

Acquire additiona
data in Blocks A
and B

Acquired
additional data
in Blocks A and
B

Preparation for concessic
of Blocks A and B on going

in

Develop anc| Final draft| The draft Energy Policy ¢
finalize the draft Energy Policy| draft Bill finalized

Energy Policy &| & Bill in place

Bill in  harmony

with the

Constitution

Identification of| 10 drill sites| Two reports prepared in
drill sites for coal identified in| preparation for coal reserve
exploration in| each of the two estimate contracts in Kwale
Kwale and Kilifi | counties and Kilifi Counties

counties

d

al

To conduct & Baseline surveyBaseline survey complete

baseline survey inreport in preparation fo

Mui Basin & its| completed commencement of co

environs in development works

preparation for coal

development

Formation of liaison Liaison The committee of cog

committees of Mui committee  off Block C and D was gazette

basin coal Blocks | coal Block C|blocks A and B awaiting
and D formed. | gazettment

Electrification  of| 846,805 nev| 846,805 new custome

Public Facilities in customers connected to electricity. Ot

the Rural Areas andconnected  to of a target of 25,873 publi

connection of new
customers

electricity. Out
of a target of
25,873  public
facilities to be
electrified,

21,943 had
been electrifieg
by June
2013.i.e 10,429

trading centres

7,239 public

facilities to be electrified
21,943 had been electrifie
by June 2013.i.e 10,42
trading centres 7,239 publ
sec schools and 4,275 hea
centers

1
d1
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o

n

d
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secondan

schools and
4,275 health
centers

SP1.3: Rural Electrification

Programme 2:
Renewable Energy
Resources
Outcome: Clean
energy sources

SP 2.1:Wood fuel
Resources

Re-afforestation of 516.5 Ha off project is expected t
500Ha of Upper degraded areasreplenish the wate
Tana catchmentwere re-| catchment levels
programme afforested in the

Upper Tana

catchment

programme

= O

Development

Establishment of §

Energy centre

5So far 16 Energy centre

2S

new energy centreg have been have been established for
established in demonstration and
Wajir, Lodwar,| dissemination of renewable
Mirangini, energy and energy efficiency
Garissa and technologies.
Mitunguu
Installation of sola| 650 public| Public institution off the
SP 2.2:Renewable PVs in 600 publig institutions main  grid in  ASAL
Energy institutions were installed connected to solar energy

Technologies

with Solar PVs.

Installation of solar
—wind hybrid water
pumping systems in
ASAL areas.

16 solar-wind
hybrid water
pumping
systems were
installed.

The objective is to promote
solar-wind hybrid water
pumping system.

Production of 5,000
promotional/

awareness on energy

brochures. efficient
lighting, 2500
on energy
efficient

7,000

appliances and
2500 on biogas
were printed

brochures( 2000 program is creating

The objective of the

awareness on energy

efficiency and conservation,

Updating of wind
sector prospectus,
wind atlas and
Kenya wind sector
development plan
country wide,
installation of 50
wind masts & data

loggers and conduct wind masts and

5 feasibility studies

Wind
prospectus and
wind atlas were
updated and
Kenya wind
sector plan
developed. In
addition 50

data loggers

to facilitate private

were installed

The objective of this
program in to promote
investments in the wind
power generation by
availing relevant
information to the potential
investors.




investmen and lastly £
feasibility
studies were
undertaken.
Installation of 48 48 improved The objective of the

improved
institutional stove
sin 24 schools (2

stoves were
installed in 24
schools (2 per

program is to promote
energy efficiency and
conservation.

per school). school).

Installation of 6,000 domestic| The objective is to promote
6,000 domestic biogas digesters alternative sources of energy
biogas digesters were installed

under the

Netherlands

supported “Biogas
Initiative for Africa

Conduct Energy
Efficiency and
Conservation
Investment-Grade
Audits (IGAS)

40(IGAs) anc
60 General
(Site) Energy
Audits were
conducted
during the
period under
review.

The objective of th
program is to promote
energy efficiency and
conservation.

Installation of
6,000 domestic
biogas digesters
under the
Netherlands
supported “Biogas
Initiative for Africa

6,000 domestic
biogas digesters
were installed

The objective is to promote

5 alternative sources of energy

Distribution of 1.2%| 1.25 million | An estimated savings of ¢

million  Compact, Compact MW was achieved

Fluorescent LampsFluorescent

(CFLs) to| Lamps (CFLs)

households in distributed  to

conjunction  with| 400,000

KPLC customers
Programme 3:| Construction of Pipeline The completion of the
Petroleum Nairobi — Eldoret 14 construction pipeline  has  improved
Exploration  and | inch oil pipeline completed and availability of petroleum
Distribution commissioned | products to Nakuru, Eldoret
Outcome: Increase and Kisumu depots and
data in the reduced damage to the roads
unlicensed blocks from reduced transportation
to attract of petroleum products by
investment and tankers




increase security of

To upgrade the spi

Completion of

The upgrade of thepurline

o3

supply of | line  from  one the spur ling completed
petroleum product to multi 4 pipeline done
products product pipeline
SP  3.1:Petroleum| from Kipevu to
Exploration  and | Shimanzi
Distribution
Monitor and report Seismic  data Seismic data acquired af
on progress of acquired in completion reports produce
seismic data eight 8)
acquisition in| licensed
licensed exploration exploration
blocks blocks and
completion
reports
produced.
Monitoring reports Monitored Ngamia 1 and Twiga 1 had
on the results ofdrilling of five | oil discoveries, Mbawa

drilling oil and gas

exploration wells | wells

(5) exploration

lwell had gas and Paipgai
well had gas shows. These
discoveries have increased
interest in oil and gas
exploration in Kenya.

Demarcation of new Demarcated
seven (7) new

Petroleum Blocks

o

New block map produce
(awaiting gazettement)

exploration

blocks
New PSCs signe| Newly signec
through NAFFAC| PSCs for
for open petroleum seventeen
blocks with| exploration
International Oil| blocks with
Companies (I0OCs)IOCs.

in order to license
them.

Seventeen new PSCs sigr
for exploration blocks with
IOCs accumulating to 44.

TRANSPORT AND INFRASTRUCTURE SUB SECTOR

Programme 1:
Road Development,
Maintenance and
Management.
Outcome: Efficient
and Economical

973.83 Km of 1,389.5 Km of
Roads and 26 newRoads and 32new|
Bridges to be Bridges
constructed constructed

Target was surpassed by
42% on construction of
new roads and 23% on
bridges




Road Transport.

S.P1.: Construction
of:
Roads and Bridges

988KM of roads
to be

reconstructed and
rehabilitated

1,377.38KM of
roads
reconstructed and
rehabilitated

Target met and surpassec
by 39% in the three year
period

S.P1.2
Reconstruction and
Rehabilitation of
Roads

274,522 .4KM of
roads were to be
maintained under
periodic and
routine
maintenance
while 2,184 KM
of roads under the
ROADS 2000
were to be
maintained

262,684.21 of
roads were
maintained under
periodic and
routine
maintenance while
1,567.4 KM of
roads under the
ROADS 2000
were maintained.

There was under
achievement due to budgg
cuts

S.P1.. Maintenance
of Roads:
1. Periodic

2. Routine

3. Roads 2000

37 roads projects
to be designed
under KURA,
KeRRA and
KeNHA

37 roads projects
designed under
KURA, KeRRA
and KeNHA

Target met

S.P.1.4 Design of
Roads and Bridges

4,100 we target tg
successfully
completed their
certificates,
diploma and postH
graduate diploma
studies.

2,955 successfully
completed their
certificates,
diploma and post-
graduate diploma
studies

Target not met due budge
cuts

S.P.1.5 Capacity Buil

ding for Roads and

Buildir

Programme 2 :
Transport
Management and
Safety

Outcome: Efficient
and safe transport
system

Target

Description

Achievement

)

A3%

—

Programme

SP 2.1 General
Administration and
Policy Development

Three Transport
policies,
guidelines and
legislations

A session paper ol

Integrated National 2012 on Integrated

Transport Policy

N The session paper No.2 ¢

National Transport Policy
developed and presented
to Parliament

=




A draft Policy on
development and
management of
Government
airstrips

The draft policy is reac

Detailed

curriculum for
training and testing
of drivers

Curriculum has been
developed by the

) consultant, and the
Ministry is in the process
of discussing and adoptin
the consultant report

Refurbished
Transcom
House(painting of
Transcom House,
Refurbishment of
3rd and 4th floors
creation of open
offices)

Painted Transcom
House

Painting completed and
other civil works ongoing

Transport data
centre

Financial and
technical
evaluation report

The delay is attributed to
slow contractual processe

2S

Contract between
the Ministry and
the University of
Nairobi

Target met

Transport
Integrated
Management
System

An integrated
transport system
that is able to
respond to any
guery on PSVs by
use of mobile
phones

The system is being
advanced further through
the assistance of Price
Waterhouse Coopers

50 year Maste
Plan report

Procurement of
Consultant to
develop the 50
year master plan
done.

Tendering started after
obtaining a no objection
by the World Bank who is
financing the study

Inception report by
the Consultant

On going

SP 2.2 Road
Transport Safety,
Marine Transport

National Roac
Safety Council

Functional counc

A draft bill to creae
National Safety Authority
developed, presented to

Parliament and enacted




Services
Management

Three Roac Traffic The bills were approve
Transport Amendment by Cabinet and currently
policies, Bill,2012 and the | before Parliament
guidelines and National Transport
legislations and Safety
Bill,2012
Legal notices to | Legal notices nos. 173 of
address road safety2009,139 of 2011,130 of
challenges 2011,209 of 2010 and 78
of 2012 developed
Public Vehicles All PSV operators
operating under | currently operate as
Saccos and Saccos/Companies
Companies
19 licensing Improved licensing The officers posted to

officers gazetted

service delivery to
PSV owners

stations

PSVs operating
under Saccos and

Target achieved.

Companies
Seventeel Twenty two Target surpassed a:
Professional and | Kenyans trained asresult of the Government
competent sea | seafarers of Turkey training five

farers

seafarers

Inter-ministerial
committee on
Marine
enforcement unit

Inter-ministerial
committee
working on the
establishment of
the unit

Ministry of defence it
leading the established
Inter-ministerial
committee

Thirty eight sets
of Merchant
Shipping
regulations and
the operational
Maritime
Conventions and
laws

Twenty four Sets
forwarded to AG’s
Office for fairing

The planned output was
not met due to long legal
process

A gazetted set of
four regulations on
the Merchant and
Shipping Act 2009

The planned output was
not met due to long legal
process

Sixteen Cabinet
memos forwarded

to cabinet for Target met
ratification
Two workshops | Sensitized Target not met due to

held to sensitize
stakeholders on
maritime affairs

population on
Maritime affairs
through one

inadequate funds as a
result of austerity
measures




workshoy

Three pieces of
legislation
reviewed and
forwarded to AG
and one bill
circulated to
stakeholders

Merchant shipping
act; marine
insurance Bill,
Kenya Ferries
Services hill, KPA
Act reviewed

Delay due to long legal
process

SP 2.3 Air
Transport Services
Management

Aircraft accidents
investigated

Fifty eight
Published
preliminary air
accidents reports

Target achieved

Three annual
accidents digests
released

Target achieved

One biannua
bulletin issued

Target achieve

Amendment to th
Civil Aviation Act

A draft amendmer
to the Civil
Aviation Act
forwarded to AG's
office

Delay due to long leg:
process

Twenty seminars
conducted on
sensitization of
aircrafts safety
issues to
stakeholders

Ten seminars
conducted on
sensitization of
aircrafts safety
issues to
stakeholders

Target not met due to
austerity measures

Forty two Thirty two
gllatgral Alr guat(_eral Alr The target not met due to
ervices ervices non response by other
Agreements Agreements
: . states
reviewed reviewed
Six ratified

Conventions in
place to regulate
Air Services

Three Conventions
ratified

5 The other Three
conventions are awaiting
ratification bill




Programme 3:
Transport

Infrastructure
Development

Outcome Sustained
economic
development

SP 3.1 Development
of Air Transport

Upgraded facilitie:
at Kisumu Airport

Extendec
runway and
airfield lighting

The extension of runwe
completed

Awarded tendet
for the
development of
two taxiways
and a cargo
apron

Delay due inadequate fund
but the project is ongoing

UJ

Infrastructure

Modernized Isiolo
airport

Fenced airport

works completed

Reconstructed
1.4Km runway,
taxiways and
apron, and a
terminal
building

Works completed

Acquired lanc
through

compensation
for expansion

of the airport

95% compensation

Designs reports
and tender
documents for
construction of
passenger
terminal
building, access
road, car park
and apron area

Design works completed

Rehabilitatec
Lodwar airstrip

Repaired ani
resurfaced
runway,
taxiways and
apron, and
constructed
security fence

Works completed

Designs report
and tender
documents for
construction of
passenger

terminal

building

Designs complete and tend
documents ready

er




Rehabilitated Kitale
airstrip

Design repor
for construction
of terminal
building and
rehabilitation of
runway

Design for terminal buildin
and runway complete
pending funding to
commence procurement
process

Rehabilitated
Eldoret airport

Awarded
contracts for
the constructior]
of VIP Lounge
and for the
extension of
4Km boundary
fence and
rehabilitation of
perimeter roads

The works are ongoing for
six months from contract
commencement date of
30.10.2011

Rehabilitated
Mitunguu airstrip

Tender
documents for
boundary
fencing

The tender documents are

are land boundary issues th
need resolution

under preparation and there

Rehabilitated
Kakamega airstrip

Resurfaced
runway,
taxiways and
apron and
completed
terminal
building

Works completed

Awarded
contract for
extension of
existing
passenger
terminal

Contract awarded on
09.02.2012 and works are i
progress

at

Rehabilitated Nyer
airstrip

Constructec
taxiway, apron
and access roa

jWorks completed

Reconstructed
and widened
from 15m to
23m runway

Works completed

Designs report
for construction
of terminal
building and
elevated water
tank

Designs complete and tend
documents ready pending
funding to commence
procurement process

er




Rehabilitated Emb
airstrip

Widened
runway from
15m to 23m
,constructed
100m taxiway,
constructed
special purpose
concrete apron
and installed
windsock

Work is 95% comple

Acquired 43 he
of land

Land acquisition process
at an advanced stage

Designs an
tender
documents for
extension of
runway by
600m, and
fencing of land
acquired under
PHI

Designs and tender
documents ready pending
finalization of land
acquisition.

Terminal unit 4 at
Jomo Kenyatta
International

Awarded
contract for
construction of

Airport Terminal unit 4
Voice 89% progress
communication
system installeg

Modern Voice logging

Communication,
Navigation and
Surveillance
equipment by
Kenya Civil
Aviation Authority

system installeg

Global Position
System Clock

Very high
frequency
communication
system

The project is completed

Digital
Aeronautical
Telecommunicy
tion

Information
Services systen
installed

Three Flight
Data Processin

1Target met




System:s
installed

Six Radars
installed

Eight Doppler
Very High
Frequency
equipment

installed

Target met

Construct second
runway at Jomo

Detailed
designs report

Detailed designs completed

SP 3.2 Development
and Expansion of
Ports Facilities

Kenyatta for the second

International runway

Airport

Two new ferries Two new The target met. Th

purchased ferries Corporation needs two
operating in additional ferries
Likoni channel

Integrated por Awarded

security system contract for Works completed
integrated port
security

Dredging and -15 metres

deepening of
Mombasa Port

deepening of
Mombasa port
to allow
docking of
post-panamax
vessels

The targeted output achieve

Second container
terminal

Construction of
two container
handling berths
stacking yards,
access roads.

52% progress

LAPSSET Projet

Design of first
three berths an

Designs completed.

other p(?[rt q Construction of
fasfsoct|a et administration block is
infrastructure ongoing
Nairobi mass rapid| Feasibility
transit study report for oo
SP 3.3 Development system(Three light| mass rapid The feasibility study report

of Railway Network

rail corridors and
the bus rapid

transit system

has been finalized and worlk
on detailed designs are
ongoing

1%



system

Rehabilitated

pension scheme
assets

Pension schem
assets

eTarget met

Modern Commuter

Rail Network

Syokimau
railway line and
station

The line and station
completed and
commissioned

Makadara The two lines are 40¢
ImaraDaima complete

and Airport

lines

Kikuyu, Ruiru | Rails, sleepers and toc
and Embakasi | received.

Village lines.

Revised The detailed designs a
relocation being finalized.

action plan

report approved
by world bank

Improved 624 Km

of roads in parks
and reserves

624Kilometer
roads
maintained.

43 kms maintained in
Nakuru,Nderit gate-Lake
Nakuru main circuit roads

SP 3.4: National
Parks & Reserves
Management

15 Kms maintained in Hel
gate ,Buffalo Circuit

27 kms Maintained in
Mwea,Makema-Masinga
Dam, circuit.

15 kms tarmacked in Nairok
national park Workshop
rd/KWS Hg/Nairobi Park
Tarmac section

80 kms maintained in




National park ,Variou
internal circuits

72 Kms of roads Maintaine(
at Tsavo East
Kandericirciuts/Mkwaju
circuits

56 kms maintained at Tsav
West ,Lake Jipe- Kasigau
road

27 kms maintained at
Amboseli ,Kitirua Gate -
Junction 25

25 Kms Maintained at
chyulu National park
,Various internal circuits
27 KMs of Road Maintaineg
at Amboseli ,Observation
hill- Public campsite road
82 kms of road Maintained
at Tsavo West ,Komboyo-
Maktau road

104 Kms of Road
maintained at Tsavo east
Ndara Plains roads

1 km of road maintained in
RumaUpgrading of Ruma
Airstrip

28 kms of road maintained
in Lake Nakuru, Junction
D351-Makaria Bridge-
Junction D351

22 kms of road maintained
at Mt Elgon National
park,Kitum cave
andChelulus circuits

Re-carpeting of

7 airstrips were
re-carpeted.

Ruma, Isiolo, Mt Kenya,
Amboseli, Tsavos, Aberdar

1%}

Airstrips and chyulu airstrips re-
carpeted.

ICT SUB SECTOR
PROGRAMME 1: | 180,000 KNA| 196,214 KNA| Target surpassed due
INFORMATION stories for print and stories stringent monitoring an
AND electronic media produced and evaluation
COMMUNICATIO circulated to the
N SERVICES media
Outcome: Well | Gather and 5,500 news Target met
informed Citizenry | disseminate 5,000features
S.P.1.1: News & news features disseminated




Information Produce ani| 230,408 rura| Targee not met due t
Services circulate 264,000 press producefdausterity measures during
rural press and circulated | the financial year 2012/13
magazines
Digitize 30,000] Digitized Target surpassed
historical photos 35,000 photos.
Mount 1,200 mobile 3,400 mobile Target surpassed due |to
cinema shows cinemas subjecting all regions tp
mounted performance contracting
Mount 12| 12 photographiq
photographic exhibitions Target met
exhibitions mounted
Sensitize 30(| 350 officers
officers and| sensitized Target Surpassed
stakeholders
communications for
developments.
Construct Nanyuk| Construction
and Nyando offices| completed and Target met
fully
operational
Modernization  off 13 Video
equipments for camcorders,
news gathering and100 desktops,
transmission 82 laptops, 20 it Target met
pads, 24 PA
systems, 12
field audio
visual news
editor procured
Establish 24 rure| 24 rural| Target met and hardwa
information resource centresfor 12 additional centers
resource centres | established procured awaiting funds far
installation and
operationali-zation.
Rehabilitate 55 Printing
Printing Machines | machine Target met
rehabilitated
Modernization  off 13 utility
transport system | vehicles Target met
purchased
Digitize 5,000 press Digitized Target surpassed because
S.P.1.2: Public| cuttings 15,000 pressthe department engaged
Relations ang cuttings interns
Communication Compile 100 150 profiles| Target surpassed because of
services profiles of | compiled increased field visits
(3)Film Industry prominent

personalities




Develop County

online template for

47 Counties

Developed
online template
for 47 Counties

Target met

Monitor print and
electronic media

Weekly media
briefings held

Target met

Develop Developed Target met
Department’s website
website
Develop and Service Charter Target met
circulate developed ang
Department’s circulated
Service Charter
Produce bi-weekly Bi-weekly Target met
newsletter newsletter
produced
Develop Nationa| Draft policy | Target not met, process
Public developed ongoing as it involves
Communication external stakeholders
policy
Produce 3 civig 3 civic
education education Target met
documentaries documentaries
produced
Monitor GoK | Websites
Ministries’ websiteg content Target met
content monitored ang
reports
circulated
Support  publicity| Communicatior
programmes for strategy
GoK developed an(
Ministries/Departm | implemented
ents for various| Target met
Ministries/
Departments
e.g. Konza
Ministry of
Justice etc
To produce andProduced & Target surpassed by 159
disseminate 800disseminated | because of  improved
documentaries and959 transport and equipment
news features. documentaries
and news
features.

To digitize 920C
film titles.

Digitized

10,438 film

titles.

Target surpassed by 1,-




Construct and equi
sound and archiv
studio.

sound an(
carchive  studia
constructed

Target not met since tt
studios have not bee
equipped due to lack of
funds

Issuance of 100

licenses

D1043 Licenses
issued

5 Target surpassed by 43

Registration of 21(

219 film agents

Target surpassed 9

S.P.1.3: Brand
Kenya Initiative

Local film agents | registered
Modernization  ol| 50% Target not met due |
film equipment modernized inadequate funding
Purchase of five Five vehicleg Target met
vehicles. purchased
License 2,700 film Licensed 2,849 Target surpassed 149
distributors& film distributors
exhibitors & exhibitors.
Promote Kenya in Promoted Target met
nine international Kenya in ning
festivals international
festivals
Host animatiorn Hosted  three Target met
expo annually Animation expo|
where over 55(
participants
attended
Train 100 film| 145 film | Target surpassed by 45
makers in screepnmakers trained
writing and| in screen
entrepreneurship & writing
marketing
Host KALASHA | Hosted Target me
awards annually KALASHA
three times
Facilitate the locs| Facilitated the| Targetsurpassed ¢
film  makers by local film
supporting the makers by
screening of 170 supporting
films screening of
235 films
through KIFF
and Kalasha
Develop and Developed Continuous Process.

implement Kenya’s
Brand Master Plan.

Kenya's Brand
Master Plan an
Implementation
of first phase in

Funding required for nex
i phase.

progress.
Develop a “Mark of| Developed é
Origin” for Kenyan| “Mark of | Additional funding required




goods and service

origin” for
Kenyan goods
and services
and
implementation
on-going in
collaboration
with KEBS

5

for implementation

an

registration with Madrid

Protocol for
European Market.

the wider

10
ang

Conduct
Diaspora
international
investor forums.

Conducted 1(
Diaspora&
Investor
engagement
forums
China, UAE,
UK, South
Africa and the
Netherlands

in

Target met

Develop a “Towns

& Cities and
County” branding
strategy and
facilitate

implementation.

Developed 3

generic “Towns
& Cities and
County”
branding
strategy ang
facilitated
training and

workshops in 3
cities and 20
counties.

4

Target Met

Conduct 18 “Youth
Attitude  Change’
workshops  acros
the country.

17 Youth
Attitude

sChange”
workshops anc
peace meeting

held across th

S

D

-

North Eastern Worksho

| cancelled due to insecurity

country
Host and co+ The “Kenya
ordinate the “Kenya House” hostec
House” project in at the London
the London 2012 Olympics 2012
Olympics. leveraging on
our athletes
performance to Target met
inspire  trade
investment and
tourism
opportunities
Develop and Strategy
implement a developed andTarget met
“Public Sector| disseminated to




Branding Strategy | 15 MDAs.
To produce an| 9,000 copies c| Target not met due 1
publish10,000 Kenya inadequate funds to print
annual copies ofyearbook
Kenya Yearbook | produced.
1,000 copies c
Kenyatta
Produce & publish cabinet
4,000 copies of Moj published and Target not met due tp
and Kenyatta produced. inadequate funding.
Biography series. | Research and
S.P.1.4:Kenya Year compilalltion Okf
Book Initiative ?d'tona wor
is underway of
Moi Cabinet
series.
Higher
education
Produce and printprofiles
3000 copies of research, Target not met due tp
Higher  Education editing and inadequate funds
profiles other
development g
done; draft
copy is ready
and awaiting
printing.
Acquisition of two| Acquired two
S.P.1.5: Media | office motor| office motor| Target met
Regulation Services | vehicles. vehicles.
100% of
Resolution of all reported media
reported media disputes Target met
disputes resolved by the
Complaints
Commission of
the Council.
Develop curriculum Developed Target met, draft
for journalism| curriculum for| curriculum forwarded to
middle level| journalism KIE
institutions to| middle level
standardize training
journalism training | institutions to
standardize the
quality of
journalism
training.
Monitor print anc| Established | Target met, but not fully i
broadcast media inMedia use due to lack of funds to
Kenya Monitoring recruit adequate personnel.




tc
media

system
monitor
in Kenya.

Align Media Act
2007 to the current
constitution 2010

Reviewed the
Media Act 2007
and develope
the draft 2011
Media Bill in
consultation
with
stakeholders t(
align the Act to

Additional funding requirec
for stakeholders validatio
workshop

)

>

k

the new
constitution.
Accreditation ol| Accredited
5000 local| 5,283 local| Target surpassed
journalists operating journalists
in Kenya. operating in
Kenya.
Trained five
Train five thousand thousand
(5,000) journalists (4,268)
in the Code ofjournalists in
Conduct of Practicethe Code of Target not met due to lag
of Journalism and Conduct off of enough funding.
other thematig Practice of
areas. Journalism and
other thematig
areas.
Hosted Easter
Host Eastern Africa Africa  Media
Media Convention. | Convention in| Target met
May 2012 and
May 2013.
PROGRAMME One Bus of 6:
HUMAN Procurement of a 6Pseat  capacity,
RESOURCE bus seater and |&One saloon CarTarget achieved.
DEVELOPMENT saloon car for the Principal

Outcome: Enhanced
capacity to use ICT
and

applications
mass media skills.

S.P.2.1:ICT and Massg
Skills

Media
Development

procured

305 bed capacit

with

Phase 1 of mal
Construction of a hostel
ycapacity of 405

11

a phase one completed a

phase two commenced

Hostel completed
600 media graduates 660 students target surpassed
various medig
fields graduated
Review of 6| 8 curricular| target surpassed
curricular reviewed
Construct a media Phase 1 |of Target not me due




resource cent media resourc| inadequate budgeta
centre allocations
completed.
Three BA degreeBA in Film, TV
programmes in and Radig Target met
Film, TV and Radio| launched.
Procure 400 titles 300 titles| Budgetary limitations
(books) procured
Recruitment o
84 Information
Recruit 84| Officers JG ‘J’| Target met
Information in the
Officers Department of
Information
done.
Training of all staff| Training &
in various fields| development
(minimum of 5 days undertaken for Target not met due
per year as perl288 membersinadequate funding
circular on training)| of staff out of
the targeteq
1977.
S.P.2.2Human Implementatior
Resource Capacity of Staff
Development and Promoting and promotions in
Management confirmation of| time Target met
staff who are due opConfirmation of
time Officers done in
time
Posting of
Authorized
Establishment
to GHRIS
Implementation of Sensitization of Target met
GHRIS officers on
GHRIS
Improvement of
service delivery
PROGRAMME 3: Kenya
ICT representation
INFRASTRUCTUR in all  major
E DEVELOPMENT international
Outcome: Universal| Ensuring ICT Target met, however mot
access to affordablg participation by| conferences angdfunds for promotion tg
and quality ICT | Kenya in major ICT| affairs. Silicon| attract multinationa
Infrastructure international  fairg Valley-USA players to set up shop
S.P.3.1: Kenya ICT| and Conferences | (Benchmarking| enter into MOUs

Board Initiative

-REF

e




KONZA,
Singapore
(KNH Project,
NSSF), Open
Data (Brazil)

Marketing and
Promotion of ICT
adoption as mode ¢
business locally.

Tandaa Digital
Content awardt
700 proposals
were receiveq
to promote
content
development by
local ICT
flncubator.
Connected
Kenya Summit-
brings together

Target met, but funding @
ICT events locally need t
be increased to raig
awareness and encoura
participation  in ICT
entrepreneurial activities

ICT players in

the region fon

ICT policy

development.

Reduction  in| Target met, Tremendous
S.P.3.2: Kenya international improvement  in  the
Transparency broadband reduction of the cost @
Communication Reduction in| capacity  from| broadband has been noted
Infrastructure Project Broadband/Internet| $3500 per MBj and it is targeted t
(KTCIP) Costs per month tg continue dropping furthe

the current $
650 per MB per
month done.

to the level of $200 pe
MB per month.

Establishment 0]
Unified Governmen
Communications
System(centralizatic
n of governmen
communication
systems to a unifie
network.

fA Unified
Government
Communication
System pilot
[ has beer
implemented.
d

Target not met due t
delayed disbursement
funds.

Virtual Network for
Kenya  Educatior
Networks (KENET)
connecting

universities  to
single network.

A

g

Installation anc
Commissioning
of a National
Private Virtual
I Network for
KENET
Member
Institutions

Target met.

Q o © —+

f

D

-

pf

Narrowing of
Digital Divide
between Urban an

53 Digital
Villages
dRevolving

Rural Kenya

Fund. 75

Implementation iS
Ongoing; however th
project implementatior

faces major Challenges




Support to content
development

Tandaa an
Digital Content

grant applicants electricity especially in th

awarded.

giving loans to startug
-Lack of broadband an

rural area and High defau
rate in repayment o
revolving fund.

= D
- = Q

Predigitization and

Finalization of

[®]

Target not met due t

Digitization of | digitization of| resistance to change.
Registries in judiciary Judiciary records have
Judiciary and Landg records. been digitized.
-Ministry of Lands
Digitization is still
pending.
County Connecting Target not realized due to
Connectivity project county offices| in adequate funds
connecting 47 with GCCN
counties

Video Conferencing

Commissioned
at Office of the

President and atTarget met

the Ministry of
Finance

S.P.3.3: e- | Unified Messaging Hardware Target not met due to
Government Serviceg Systems procured and financial inadequacy
distributed
Developed
standards  for
hardware, Harmonization and
Uniform Standards | software, convergence of
websites, government electronic
network and services done.
systems
IFMIS rollout to| Rollout
Counties completed in all Target met
S.P.3.4: Governmen - 47 Qountles -
: National Paymer| National Funds are required fi
Information Gatewa Pa t llout
Technology Services y ymen roflou
gateway
developed
Conducting BPQ Conducted 4 Target met but attracting
Market sounding in BPO markef multinationals will require
3 International for a| sounding in| increased funding in show
four casing Kenya as an ICT
S.P.3.5: Business international destination.
Processing forums  Asia,
Outsourcing Middle  East,
USA and
Africa done.
Increase of BP(| 17,252 BPC




seats by 5C

Seats have bec
established

Target me

Establish
Technology City

lonza

» Completed
construction
of Konza Site
office

* Site office
connected tq
power

*6 boreholeg
drilled and
equipped

e Access road
constructed.

e Konza Local
Physical
Development
plan approved

* 10KM buffer
zone created

* Detailed
design for the
phase I

complete.

Target met

S.P.3.6:ICT PARK Establishmel

PROGRAMME 4:
GENERAL
ADMINISTRATI
ON SERVICES
Outcome: A well
regulated ICT
Industry
S.P.4.1:

policies
Regulatory
work for the
Sector

Develop Film Polic

National Film
Policy

Developed

Target met

Review
and Development g

and
frame

—

Act
the

Align  media
2007 to
constitution

Media Bill
2011,
Information
and
Communicatio
n Regulation
Guidelines
2010

Target met

ICT

Develop one film
classification

guideline

Film
Classification
Guidelines

Target met

Review four ICT

policies

Kenya
Communicatio
n Amendment
Act 2009,

Target surpassed, 5
policies reviewed

IC

2.2 Review of Key Indicators of Sector Performance

This section presents a summary of key sector outgicators for the period under review.

T
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2.2.2

Energy Sub sector
Number of Megawatts generated by source (hydrahgemal, thermal and wind);

Number of new Production Sharing Contracts (PS@skes;

Number of solar electricity generators (PVs) irstalin public institutions and
facilities;

Number of mini grids and associated diesel poweeggion stations constructed.
Number of solar lighting distributed

Number of public institutions and market centresracted with electricity;
Number of new households connected with elegyricit

Number of kilometers of transmission and distribatiines constructed,;
Number of substations constructed / rehabilitated;

Number of exploration and production geothermalswétilled;

Acreage re-afforested.

Number of biogas plants installed.

Number of households using energy saving stoveshaitoal kilns;
Number of coal appraisal wells drilled

Number of geological and geophysical surveys done.

Number of liaison committees formed

Number of drill sites identified

Number of Base line surveys

Transport and Infrastructure Sub sector

* Number of kilometres of roads and bridges constdict

* Number of kilometres of roads and bridges rehaibdd

* Number of kilometres of roadsand bridges maintained

* Number of roads and bridges designed

* Number of students graduating

* Number of metres of the port channel dredged

* Number of accidents and fatalities on monthly oaonual basis

* Number of rehabilitated and maintained airstrip®ss the country



Reduction of the cargo dwelling time at the port
Number of Air Accidents Investigations reports

Number of components of modern communication, raieg and surveillance
equipment installed

Number of components completed under the expanggrdding and modernization of
the airports

Feasibility study report for the Lamu Port Soutld&u Transport Corridor
Detailed designs report for the construction offttet 3 berths at the port of Lamu;
Transport data centre

Number of Kilometres of Light Railway Line consttad within City

Number of operational ferries across Likoni channel

Traffic Amendment Bill, 2012 and the National Trpod and Safety Bill, 2012
Number of Legal Notices drafted to address roadtgathallenges

Functional National Road Safety Council

Feasibility study report for the development of thass rapid transit system

Number of Bilateral Air Services Agreements revidwe

2.2.3 ICT Sub sector

Number of KNA stories for print and electronic medi

Number of news features gathered and disseminated

Number of rural press magazines produced and atexdil

Number of historical photos digitized

Number of mobile cinema shows mounted

Number of equipments for news gathering and trassiom modernized.
Number of rural information resource centers eghbtl

Number of press cuttings digitized

Number of profiles of prominent personalities colegi

Number of online templates for Counties developed.

Draft of National Public Communication policy deopéd.

Number of documentaries and news features prodacédiisseminated
Number of film titles digitized.

Number of Local film agents registered

Number of international film festivals participated



Number of film makers in screen writing and entezy@urship & marketing trained.

Draft of Kenya’s Brand Master Plan.

Number of Diaspora and international investor fosyparticipated in

Draft of “Public Sector Branding Strategy”

Number of annual copies of Kenya Yearbook pubtishe

Number of copies of Moi and Kenyatta Biography egproduce and
published.

Number of copies of Higher Education profiles proeldiand printing
Number of reported media disputes resolved.

Draft of curriculum for journalism middle level itisitions to standardize
journalism training

Alignment of Media Act 2007 to the constitution 201

Number of local journalists operating in Kenya actited

Number of journalists trained in the Code of CondiidPractice of
Journalism and other thematic areas.

Number of Eastern Africa Media Convention held

Construction of a 305 bed capacity Hostel

Number of graduates in ICT courses

Number of curriculum reviewed

Number of Bachelors Degree programmes in Film, iy Radio launched
Number of Information Officers recruited

Number of Staff trained in various fields

Proportion of GHRIS implemented

Number of participations in major ICT internatiofiairs and Conferences
Proportion of reduction in Broadband/Internet Costs

Level of connectivity of Virtual Network for Kenyaducation Networks
(KENET) to universities to a single network.

Digitization of Registries in Judiciary and Lands

IFMIS rollout to Counties

Draft Film Policy

Number of film classification guidelines



2.3 Expenditure Analysis

The expenditure analysis for the sector is presentéhe table below.

2.3.1 Analysis of Programme Expenditure
Table: 2.3.1.1Expenditure Analysis for the sector

Programme Approved Estimates Actual Expenditure

2010/11 | 2011/12| 2012/13 2010/11 2011/12 2012
Energy Sub sector
National Electrification 33,324 55,354 79,277 2822 | 51,958 62,436
Renewable Energy
Development 566 566 554 464 492 503
Petroleum Exploration and
Distribution 575 895 1,806 546 884 1,701
Centralized Support Services 441 644 672 354 574 0 38
Energy Sub Total 34,906 57,443 82,309 29,590 55,543 65,020
Transport and Infrastructure
Road Development,
Maintenance and
Management 90,189 102,728 109,047 71,400 85,426 ,2687
Transpor Management &
Safety 3,760 4,054 4,381 3,433 3,865 4,138
g:‘vneslggg'er:{asnucwr 6,636 | 13,820 | 13,202 | 3,359 | 4,135 | 4,151
Transport and 100,585/ 120,602| 126,660 78,192 93,426 95551
Infrastructure Total
ICT Sub sector
Programme 1. Information | 1,497.04| 1,839.09 1,596.2 1,493.02,799.46 | 1.596.1
and Communications
Services
Programme 2. ICT| 4,284.79 2,511.21 | 5,506.9 3,687.0 2,115.2 4,783.
Infrastructure
Programme 3: ICT and 297.8
Mass media Skills
Development
Programme 4. General 264.1
Administration
ICT Sub Total 5,781.8 | 4,350.3 7,665.0] 5,180 3,914.7/ 6,774.5
Sector GRAND TOTAL 141,273] 182,395 216,634| 112,962 152,884 167,346

2.3.2 Analysis of Programme Expenditure by Economic Clasications

13

Approved estimates Actual Expenditures
Kshs. million Kshs. million
Programmes /FY 2010/11 | 2011/12 | 2012/18 2010/11 2021| 2012/13

Energy Sub sector




Approved estimates

Actual Expenditures

Kshs. million Kshs. million
Programmel. National
Electrification
Compensation of Employe 40 24 4C 34 24 37
Use of goods and Servic 23 24 19 19 24 16
Current Transfers to Govt 1,800 1,710 1,868 1,700 1,710 1,568
Agencies
Other Recurrent 2 0.5 2 1 0.4 1
Capital Expenditure
Acquisition of Non Financial
Assets 13,109 41,934 56,266 | 9,832 38,609 | 46,586
Capital Transfers to Govt 18,163 11,489 20,861 16,478 11,489 14,11
Agencies
Other Development 187 173 221 162 102 113
Total Programme 1 33,324 | 55354 | 79,277| 28226 51958 62,43
Programme 2. Renewable
Energy Programme
Compensation of Employe 56 67 81 53 66 76
Use of goods and Services 35 48 a7 29 44 30
Current Transfers to Govt - - - - - -
Agencies
Other Recurrel 5 4 6 2 3 3
Capital Expenditure
Acquisition of Non Financial | 275 297 267 220 242 254
Assets
Capital Transfers to Govt 110 110 120 95 110 120
Agencies
Other Developme 87 40 33 68 27 20
Total Programme 2 566 566 554 464 492 503
Programme 3: Petroleum
Exploration Programme
Compensation of Employe 2 2 1 1 2 2
Use of goods and Services 5 3 3 3 2 17
Current Transfers to Govt
Agencies - - - - - -
Other Recurrent 12 19 5 5 16 4
Capital Expenditure
Acquisition of Non Financial
Assets 301 569 866 285 563 797
Capital Transfers to Gor
Agencies 160 175 699 160 175 671
Other Developme 95 127 23z 92 12¢€ 21C
Total Programme 3 575 895 1,806 546 884 1,701
Programme 4: Centralized
Support Programme
Compensation of Employees | 104 143 153 95 141 145

5



Approved estimates

Kshs. million

Actual Expenditures
Kshs. million

Use of goods and Servic

187

207

104

194

18C

Current Transfers to Go
Agencies

Other Recurrel

20

16

14

Capital Expenditure

Acquisition of Non Financial
Assets

146

288

151

222

36

Capital Transfers to Govt
Agencies

Other Development

Total Programme 3

441

644

672

354

574

380

Total (Energy)Programmes 1,
2,and 3

34,90¢

57,443

82,309

29,590

55,543

65,020

Transport and Infrastructure Sub sector

Road
Maintenance
Management

Development,
and

Recurrent Expenditure

Compensation of Employe

1,122

1,26(

1,344

1,12

1,26(

1,344

Use of Goods and Services

1,407

1,840

1,31

351,407

1,840

1,335

Current Transfer Govt Agencie

S

20,556

22,550

29,166

20,556

22,550

29,16

Other Recurrent

519

103

447

519

103

7 44

Sub Total

23,605

25,753

32,292

23,60

b5

25,78

>3

2,2

Capital Expenditure

Acquisition of Nor-Financial
Assets

56

32

36

56

32

12

Capital Transfers to Gor
Agencies -Road Authorities

66,19¢

93,06’

76,154

47,739

59,673

54,394

Other developme

332

24z

595

332

24C

564

Sub-total

66,584

76,975

76,785

47,79

73,6

54,970

Programme 2. Transport
Management and Safety

Recurrent Expenditure

Compensation of Employees

376

203

242

368

200

243

Use of Goods and Services

437

366

444

118

344

400

Current Transfer Govt Agenc

2,804

3,302

3,409

2,804

3,146

3,217

Other Recrrent

Sub Total

3,617

3,871

4,095

3,292

3,690

3,860

Capital Expenditure




Approved estimates
Kshs. million

Actual Expenditures
Kshs. million

Acquisition of Nor-Financial
Assets

143

183

286

143

175

278

Capital Transfers to Gor
Agencies -Road Authorities

Other developme

Sub-total

143

Programme 3. Transport
Infrastructure Development

Recurrent Expenditure

Compensation of Employees

Use of Goods and Services

600

Current Transfer Govt Agenc

Other Recurrel

Sub Total

60C

724

87¢

Capital Expenditure

Acquisition of Non-Financial
Assets

2,202

2,553

3,211

1,409

1,960

1,600

Capital Transfers to Govt
Agencies -Road Authorities

3,713

10,371

9,055

1,350

1,451

1,676

Other development

Sub-total

5,915

12,924

12,266

2,759

3,411

3,276

TOTAL TRANSPORT AND
INFRASTRUCTURE

100,585

120,602

126,66(

) 78,192

93,426

95,551

ICT Sub sector

Programme 1. Information
and Communications Services

Compensation of Employe

356.9¢

417.0(

338.2¢

404.0:

257.4

Use of goods and Services

344.78

539.63

2 5363

. 562.54

307.2

Grant and other Transfers

752.00

808.00

0052

764.50

257.4

Other Recurrent

43.30

74.46

39.21

68.4]

| 0

Total Recurrent Expenditure

1,497.04

1,839.09

1,493.0

2 1,799.

A6 6,22.4

Development Expenditure

Compensation of Employe

Use of goods and Services

Grants and Transfers

Acquisition of Non Financial -

Assets

Total Development

Expenditure




Approved estimates
Kshs. million

Actual Expenditures
Kshs. million

Total Programme 1

1,497.04

1,839.09

1,596.2

1,493.02

1,799.46

1.596.1

Programme 2. ICT

Infrastructure

Recurrent Expenditure

Compensation of Employees

Subsidies, grants and oth
Transfers

er

723.4

Use of goods and Services

Acquisition of Non-Financia
Assets

Total Recurrent Expenditure

723.4

Development Expenditure

Use of goods and Servic

484.91

460.91

Grants and Transfe

2,671.37

700.80

4726.¢

2,109.17

788.80

4,726.t

Acquisition of Non Financie
Assets

1,613.42

1,325.50

57

1,577.80

865.50

57

Total
Expenditure

Development

4,284.79

2,511.21

4,783.5

3,686.97

2,115.21

Total Programme 2

4,284.79

2,511.21

5,506.9

3,687.0

2,115.2

4,783.5

Programme 3: ICT Mass
Media Skills Development

Compensation of Employees

71.5

71.5

Subsidies, grants and oth
Transfers

Use of goods and Services

95.5

95.5

Acquisition of Non Financial

Assets

Total Recurrent Expenditure

167.0

Development Expenditure

130.8

Compensation of Employe

Use of goods and Services

Grants and Transfers

Acquisition of Non Financial

Assets

130.8

Total
Expenditure

Development

130.8

130.8

Total Programme 3

297.8

Programme 4: General

Administration

Compensation of Employees

141.7

141.7

Grants and other Transfi

64.8

64.8

Use of goods and Servic

24.7

24.0

Acquisition of Non Financial
Assets

Social Benefits

2.4

Total Recurrent Expenditure

233.6




Approved estimates
Kshs. million

Actual Expenditures
Kshs. million

Development Expenditure

30.5

Compensation of Employe

Use of goods and Services

Grants and Transfers

Acquisition of Non Financial
Assets

30.5

30.5

Total
Expenditure

Development

30.5

Total Programme 4

264.1

Total (ICT) Programmes 1, 2,
3&4

5,781.8

4,350.3

7,665.0

5,180 3,914]7

6,774.




2.2.3 Analysis of Capital Projects by Programmes

2.3.3.1 Energy Sub Sector Capital Projects by Progmmes (Kshs. Million)

PROJECT TITLE Estimated FINANCING TIME LINES
cost/
Contract
Value
Million GOK | Donor Start Expected Actual Budget Revised Expected Projected | Projected | Projected
Date Completion | Accumulated Estimate Budget FY| Bal Contract| Exp FY | Exp FY | Exp FY
Date Expenditure up-{ FY 2012/13 Value As| 2014/15 2015/16 2016/17
to June 2013 2012/13 June 30,
2014
National Electrification Programme
Ngong Il Wind — 1,423 1,423 Sep 2014 410 0 412 - - - -
13.6MW
Olkaria IV — 140MW 9,317 9,317 Nov June 2014 6,858 1,409 6,100 237 - - -
Geothermal Power Projeqt 2010
Olkaria IV — 140MW 8,223 8,223 Nov Sep 2014 6,054 1,617 5,700 151 - 237 -
Geothermal Power Projeqt 2010
Olkaria 1& IV 14,221 4,106 10,115 Aug- | Mar-2014 1,680 1,420 3,722 247 247 151 -
Geothermal Power Plant 2012
- 38,622 5,794 32,828 Sep Jan 2016 5,078 8,000 8,500 14,738 10,430 4,308
Drilling of 80 wells 2012
Menengai Phasel -440 44’126 44,1 SeP June 2016 0 0 0 22,497.8 16,7127 4,915%.
MW Geothermal Power 26 2013
Project
Baringo- Silali -800MW 57’107 57,1 SeP June 2016 13,833 27,666 15,607.
Geothermal Power 07 2013
Project.
Suswa - 150MW 45,479 45,4 SeP June 2016 15159.76  15,159.f  15,15p.
Geothermal Power 79 2013
Project.
Kilimambogo-Thika 2,940 800 2140 Jun | Oct 2013 2,786 439 200 0 0 0 0
2010
Thika-Nyaga 1,300 600 700 Jun | Oct 2013 40 450 225 0 0 0 0
2010
Mombasa - Nairobi 15,391 2,491 12,900 Dec | Mar 2014 11,601 4,793 4,290 1,885 0 0 0
Line 2010
Rabai - Malindi-Garsen 9,900 1,200| 8,700 Dec | Dec 2013 7,569 3,677 4,996 840 0 0 0
- Lamu 2010




PROJECT TITLE Estimated FINANCING TIME LINES
cost/
Contract
Value
Loiyangalani — Suswa | 5,887 2,207 3,680 Jan | Nov 2015 503 0 0 2,961 6,911 1,353 0
2014
Power Transmission
System Improvement
project
Nyahuru-Nanyuki
Aug
Lessos-Kabarnet 7,340 1,837 | 5,503 2013 Jun 2015 1,241 1,518 904 2,744 3,302 1,297
Olkaria-Narok
Bomet-Sotik
Kitui-Wote —Sultan
Hamud
Ishiara-Kieni-Embu
Meru —Isiolo-Nanyuki
Olkaria-Suswa C/o Ken 1,100 1,100 Dec | Dec 2014 70 0 0 0 0 0 0
Gen 2012
Nairobi Ring (Suswa —| 8,475 1,095 7,380 Oct | Dec 2014 1,424 2,929 1,734 4,230 3,48P 3,56 @
Isinya and substations) 2012
Olkaria - Lessos — 14,300 4,315| 9,985 Feb | mar 2016 175 1,619 100 11,686 5,500 3,57 0
Kisumu 2014
Zambia- Tanzania- 8,000 1,200 6,800 0 0 3 0 0 3,598 3,301 1,10 q
Kenya
Lessos - Tororo 4,900 1,176 3,724 Sep| Feb 2015 1,279 1,292 589 1,630 1,619 372 0
2013
Eastern Africa 62,854 4,204| Nov Apr Mar 2017 391 170 37,479 41,672 9,685 7,293
Interconnector(Ethiopig 2014 2014
)




PROJECT TITLE Estimated FINANCING TIME LINES

cost/

Contract

Value
Indian LOC projects 6,111 1,050 5,061 Oct | May 2015 791 1,147 1,120 2,128 3,192 2,128

2013
Eldoret- Kitale (KEEP
Project)
Kisii- Awendo(KEEP 5,804 2,080 | 3,725 Jun Feb 2015 278 0 0 0 0 0 0
Project) 2012
Kindaruma- Mwingi-
Garissa(KEEP Project)
Olkaria-Suswa C/o Ken 1,100 1,100 Dec | Dec 2014 70 0 0 0 0 0 0
Gen 2012
Mariakani sub station 2,530 10 2520 Feb| July 2015 4 0 645 225 405 0 0
2014

Meru - Isiolo-Nanyuki | 1,950 340 1,610 Oct Dec 2014 579 308 308 548 1,302 0
Line 2012
Total for Energy Sub
Sector 230,303| 36,810| 193,494 50,048 | 30,618 39,070 84,507 134,894 87,310 42,976

2.3.3.1 Transport and Infrastructure Sub Sector Capial Projects by Programmes (Kshs. Million)



PROJECT TITLE Estimate FINANCING TIME LINES
d cost/
Contract
Value
Expected | Actual Budget Revised Expected Projected | Projected | Projected
Completio | Accumulate | Estimate Budget FY| Bal Contract| Exp FY | Exp FY | Exp FY
GOK Donor Start Date n Date d FY 2012/13 Value As| 2014/15 2015/16 2016/17
Expenditure | 2012/13 June 30,
up-to June 2014
2013
Project
Athi River - Namanga 6,209 6,2( 5/11/07 5/11/10, 6,209 1,000 1,553.
9
Eldoret- Webuye 3,254 3,25 1/3/11 31/08/1| 3,254 40(¢ 1500 504
4 2 2,050 ]
Webuye-Malaba 3,859 3,85 1/3/11 31/08/1| 3,859 1000 859
9 2 395 2,000 ]
Sultan Hamud- 4,103 4,10 10/11/200| 1/6/11 | 4,103 528
Machakos Turnoff 3 6 -
(A109) ]
Nairobi-Thika Lot 1 8,030 8,03 28/11/07 | 27/07/1 8,030 2 489
0 1 %1 10,600 ]
Nairobi-Thika Lot 2 8,691 8,69 26/01/09 | 25/07/1 8,691 ) i
1 1 )
Nairobi-Thika Lot 3 9,939 9,93 22/01/09 | 21/07/1 9,939
9 1 2,000 ]
Voi- Mwatate 2,270 2,27 22/03/11 | 22/03/1 2,270 21( 1000 568
0 3 702 )
Machakos Turn off-JKIA| 5,974 5,97 10/11/200| 1/6/201 | 5,974 484
4 6 1 - )
Mau Summit-Kericho 6,835 6,83 19/07/10 | 19/07/1 6,835 476 )




(B1) 5 2 -
Kericho-Nyamasaria 8,070 8,01 19/07/10 | 19/01/1 8,070 1,001 2356 2356 2356
0 3 -
Nyamasaria-Kisumu 5,900 5,9( 15/08/11 | 15/03/1 5,900 833 1956 1956 1956
0 3 -
Enjinja-Bumala 1,736 1,73 3/10/2011| 2/4/14 | 1,736 130 512 512 512
6 200 1,406
Lanet-Dundori 999 999 31/01/11 | 30/07/1 999 303
2 200 i
Mariakani-Kaloleni 2,500 2,50 27/11/07 | 27/11/1 2,500 800 800
0 0 650, 100 800
Stand Khisa- 744 744 1/10/2007| 31/03/Q 744 96
Khumusalaba 9 - i
Kendu Bay-Homa Bay 3,360 3,36 31/3/09 30/03/1| 3,360 1,200 501 2106 1053
0 1
Homa bay-Mbita 3,388,| 3,38 3/2/2010 | 5/11/20 3,388, 2866
8, 12 800, 522, i
Ndori-Ngiya 1,364, | 1,36 12/7/2010| 12/3/12 1,364, 1014
4, 490, 350, 3
Londiani-Fortenan 4,456, 4,45 20/7/10 20/7/12| 4,456,
6, 600, 792, i
Marsabit-Turbi 13,001| 13,0 5/4/2011 | 4/4/14 | 13,001
01 81, 4,124, 8,795,
Loruk-Barpelo 5,710 5,71 17/08/201| 16/02/1 | 5,710 -
0 1 4 619, 750, 4,341
Isiolo-Merille 4,875, | 4,87 7/11/2007| 22/07/1 4,875,
5, 1 690, 21




KCC (Sotik)-Ndanai- 1,508, | 1,50 7/9/2011 | 6/9/13 | 1,508,
Gorgor 8, 200, 525 )
Meru-Marimba-Nkubu- | 3,323, | 3,32 7/9/2009 | 7/9/11 | 3,323, 551
Mitungu 3, - i
Imenti-Kionyo-Chogoria | 3,503 3,50 7/9/2009 | 7/9/11 | 3,503
and Ndagene Loop roads 3 553, - i
Mwingi-Tseikuru phase | 1,938, 1,93 1/8/2011 | 1/8/14 | 1,938,
8, 283, 400, 1,255,
Sigalagala-Butere 1,809,/ 1,80 6/6/2011 | 6/6/13 | 1,809,
9, 160, 200, i
Thogoto-Gikambura 935, 935, 3/10/2011| 2/4/13 | 935,
Phase Il 130, 150, )
GiakanjaTetu Mission 2,453, 2,45 6/7/2011 | 6/1/14 | 2,453, 390
3, 300, 1,763,
RwambwaNabengele | 1,488, | 1,48 1/8/2011 | 1/1/13 | 1,488,
port-victoria 8, 180, 380, )
Kimilili-Misikhu 499 499 22/7/2011| 12/12/1 499
2 90, 180, i
MeruMikinduri 1,722 1,72 4/7/2011 | 4/7/13 | 1,722 211
2 -
Ngorongo- Githunguri 1,341, 1,34 9/8/2011 | 9/8/13 | 1,341,
1, 200, 200, i
Laikipia-Airbase 711, 711, 1/4/2008 | 1/10/09 711,
75, 30, i
Kaharati-Njiriis 1,652 1,65 - 1,652 2471
2 - 200, i
Lanet-Elementaita-Mau - )




Narok 1,497, 1,49 - 1,497, 320, 281
7,
Othaya-Konyu -
968 968 - 968 300, 220 i
Miiri-ltundu 1,101 1,10 8/4/2008 | 8/4/10 | 1,101 210
1 130 i
Keroka-Nyangusu Phase 1,887 1,88 22/4/08 21/4/10, 1,887
[ 7 - 140 )
Daranjambili- Nyatieko- | 1,804 1,80 21/09/07 | 21/7/09 1,804 286
Eronge-Miruka 4 100 )
Kamukuywa-Kaptama- | 2,700 2,70 22/06/07 | 22/12/0 2,700 180, 180,
Kapsokwony 0 9 )
Makutano-Kikima-Tawa| 1,895, 1,89 14/9/07 14/9/09, 1,895,
5, 275, 100, i
Ndumberi- 1,848, 1,84 1/4/2008 | 1/4/10 | 1,848,
LimuruNduota-Kagwaru 8, 225, - i
Nairobi Southern By 17,200 | 17,2 2/7/2012 | 2/7/15 | 17,200 5000
Pass Project 00 - 6,848 7.352 A
Merille-Marsarbit 13,719| 13,7 28/01/201| 27/01/1| 13,719 5000 5000
19 3 6 - 1,052, 6.666, s '
Turbi-Moyale 12,062 | 12,0 12/10/201| 11/10/1 | 12,062 5000 520
o2 2 > ] 3,141, 6,000, |
Timboroa-Eldoret 3,114 3,11 28/05/201| 28/05/1 | 3,114 -
4 2 4 - 1,855, 1,258,
Rumuruti - Mararal 2,741 2,74 6/11/2013| 28/12/1 2,741 541
1 5 - 200, 2.000,
Chepterit - Baraton 1,336 1,33 14/08/201| 14/02/1] 1,336 1218




University - Kimondi 6 2 4 118

Maumau - Ruambwa - | 1,908, | 1,90 15/5/2013| 31/12/1 1,908,

Nyadorera - Siaya 8, 5 200, 1,708,

Modika - Nuno 1,090, | 1,09 8/3/2012 | 8/9/13 | 1,090, -
0, 1545 936

Kaloleni — Kilifi (C107) | 2,300 2,30 18/07/201| 18/07/1 | 2,300 -
0 2 4 340, 1.960

Chebilat — Ikonge — 3,110 3,11 20/07/201| 20/01/1 | 3,110

Chabera (C22) 0 2 5 56 3053

Kangema — Gacharage | 4,112 4,11 1/8/2012 | 1/2/15 | 4,112

(C70) 2 300 3812

Chiakariga — Meru (C92) 4,668 4,66 29/05/201| 28/11/1 | 4,668 -
8 2 5 450 4.218

OljoOrok - Dundori 1,911 191 24/5/2013| 9/1/16 | 1,911

(C83) Road 1 160 1751

Kericho - Nyamasaria | 8,070 8,07 16/09/201| 16/03/1 | 8,070

Road (Al) 0 0 3 - 8070

Nyamasaria-Kisumu- 5,788 5,78 9/2/2012 | 9/8/14 | 5,788 -

Kisian including the 8

Kisumu bypass Road Al/

Bl 5,788

Kisumu - Kakamega Rd 5/1/2013 | 4/1/15

Section 4,452 | 4,45 4,452 - 2,000
2 4,452

Kakamega — Kaburengu 2,506 2,50 1/4/2013 | 1/4/15 | 2,506

(Webuye) Road Section 6 - 2506

Rehabilitation of 3,315 3,31 10/1/2013| 9/1/13 | 3,315

Webuye - Kitale Road 3,315




Section

One Stop Border Post a
Taveta Border Crossing

[ 492

492

20/06/201
2

20/09/1
3

492

492

One Stop Border Post a
Malaba Border Crossing

[ 533

533

26/06/201
2

26/09/1
3

533

533

One Stop Border Post a
Busia Border Crossing

[ 556

556

26/06/201
2

26/09/1
3

556

556

One Stop Border Post a
Lungalunga Border
Crossing

[ 470

470

21/06/201
2

21/09/1
3

470

470

One Stop Border Post a
Isebania Border Crossin

[ 395

«Q

395

28/06/201
2

24/07/1
4

395

395

Total Programme 1

247,69

247,
697

Programme 3: Rall
Transport

EAST AFRICA TRADE
AND TRANSPORT
FACILITATION
PROJECT - KRC/MOT
RELOCATION
ACTION PLAN

7,400

3,000

4,400

6.2011

09.2014

2,860

760

760

4,540

2,200

2,000

340

Total Programme 3

7,400

Programme 4: Marine
transport

: MASS RAPID
TRANSIT SYSTEM
FOR FEASIBILITY

250

250

4.2010

6.2012

250

300

133

117

80-

37-




STUDY

EAST AFRICA TRADE
AND TRANSPORT
FACILITATION
PROJECT - MOT -
ESTABLISHMENT OF
A TRANSPORT DATA
CENTRE

2,000

100

1,900

4.2010

6.2014

445

110

110

1,555

500

700

-355

2ND CONTAINER
TERMINAL
CONSTRUCTION

21,000

5,000

16,000

6.2011

7.2015

15,731

10,831

10,831

5,269

5,269

2ND CONTAINER
TERMINAL -
COMPENSATION

500

500

5.2011

6.2012

500

LAPSSET PROJECT -
FEASIBILITY STUDY

1,980

1,980

1,980

1,980

1,980

REPAIR AND
EXPANSION OF
LIKONI RAMP

90

90

64

340

340

26

26

REPAIR AND
UPGRADING OF
PELELEZA MOORING
JETTY

316

316

133

183

100

83

REPAIR AND
UPGRADING OF
MTONGWE
MAINLAND AND

280

280

131

149

100

49




ISLAND PONTOONS
AND WALKWAYS

DREDGING OF THE
MOMBASA PORT

5,300

5,300

8.2011

9.2012

2,300

300

300

3,000

720

1,500

780

Programme 4 Total

29,716

29,71

Programme 5: Air
Transport

LODWAR AIRSTRIP
RESURFACING &
FENCING

95

95

3./011

10.2011°

96

96

95

LODWAR AIRSTRIP
PASSENGER
TERMINAL

22

22

22

REHABILITATION OF
ELDORET AIRSTRIP

17

17

10.2011

4.2012

17

17

17

REHABILITATION OF
MITUNGUU AIRSTRIP

22

22

22

22

22

MAINTENANCE AND
REHABILITATION OF
NYERI AIRSTRIP —
PHASE |

157

157

2.2011

7.2011

157

157

157

MAINTENANCE AND
REHABILITATION OF
NYERI AIRSTRIP-

2.2011

2.2011




PHASE Il

KAKAMEGA 82 82 2.2011 8.2011 | 82 82 82 0 0 0 0-
AIRSTRIP — RUNWAY

RESURFACING

KAKAMEGA 5 5 2.2012 8.2012 | § 5 5 0 0 0 0
AIRSTRIP —

TERMINAL BUILDING

REHABILITATION OF | 158 158 3.2011 7.2011 | 148 148 148 10 0 0 0
EMBU AIRSTRIP — PH

I

REHABILITATION OF | 360 360 352 171 171 28 28 0 0
EMBU AIRSTRIP — PH

I

TSEIKURU AIRSTRIP | 50 50 50 50 50 0 0 0 0
DEVELOPMENT

SUNEKA AIRSTRIP 48 48 0 0 0 48 48 0 0
REHABILITATION

DEVELOPMENT OF 400 400 100 100 100 300 100 100 100
NAKURU AIRSTRIP

HOMABAY AIRSTRIP | 250 250 0 100 100 250 150 0 0
REHABILITATION

UPGRADING OF 2,090 2,090 1,199 299 299 891 300 300 291

KISUMU AIRPORT




UPGRADING OF
ISIOLO AIRPORT

2,110

2,110

1,121

400

400

989

500

289

200

NORTHERN
CORRIDOR
TRANSPORT
IMPROVEMENT
PROJECT — KCAA
MODERNISATION OF
AIR TRAFFIC
MANAGEMENT
SYSTEMS - Installation
of modern
Communication,
Navigation and
Surveillance/Air Traffic
Management equipment

3,200

3,200

5.2011

10.2012

1,200

320

137

2,000

400

1,000

600

NORTHERN
CORRIDOR
TRANSPORT
IMPROVEMENT
PROJECT — KAA
Expansion of passenger
terminal faclities(T4),
Parking garage,grade
parking and associated
works

4,148

4,148

3.2011

2.2013

3,814

1,080

1,080

157

177

Programme 5 Total

13,219




2.3.3.3 ICT Sub Sector Ca

ital Projects by Programmes (Kshs. Million)

PROJECT TITLE Estimated FINANCING TIME LINES
cost/
Contract
Value
GOK D| Start | Expected Actual Budget Revised Expected Projected | Projected | Projected
o | Date | Completion | Accumulated | Estimate FY| Budget FY| Bal Contract| Exp FY | Exp FY | Exp FY
n Date Expenditure | 2012/13 2012/13 Value As| 2014/15 | 2015/16 2016/17
o] up-to June June 30,
r 2013 2014
Establishment of Konza 64,000 64,000 41 2013 2017 1,300 700 700 63,300 0005, 5,200 5,400
Techno City Phase 1
National Address System 1,000 1,000 - 2012 2017 8 7 8 992 500 292 200
Roll out of the National Fibre 6,240 6,240 -| 2009| 2014 1,100 1,100 1,100 2,596 0 80 900 890
Optic backbone
Migration from MW to FM| 1,500 1,500 -| 2006| 2017 200 200 200 1,300 800 300 200
Radio
Analogue to Digital| 2,836 2,836 - 2010 2014 836 405 405 2,000 1,000 500 500
Migration
Five Storey Building with| 182 182 -| 2012| 2014 43 100 920 76 76 - -
capacity of 405 beds
Live Television Signal forn 153.76 153.76 41 2013 2015 3 3 3 150 50 50 50
training
Live Radio Signal for training 93.7 93.7 - 2013 801 2 2 2 91.7 40 30 21.7
TOTAL FOR: ICT | 76,006 76,006 3,492 2,517 2,508 70,505.7 8,266 7,272 7,261.7
INFRUSTRUCTURE
PROGRAMME
Six Floor Conference 340 340 -| 2012| 2015 0 - - 340 140 100 100
Complex
Modernisation of library 92 92 -| 2011 | 2013 1.8 3.6 3.6 86.6 50 36.6 -
Student Catering unit with 119.5 119.5 - | 2012 | 2015 0.5 - - 119 69 50 -
1000 seat capacity
Student Health Centre 120.4 120.4 -| 2011 | 2016 - - - 120.4 50 50 20.4
Tuition Block 70 70 -| 2012 | 2014 19 19 19 51 20 18 13




PROJECT TITLE Estimated FINANCING TIME LINES

cost/

Contract

Value
Multipurpose Hall for 1000 342.2 342.2 -| 2013 | 2016 - - - 342.2 180 120 42.2
sitting capacit
TOTAL FOR: HUMAN | 964.6 964.4 21.3 22.6 22.6 1059.2 509 374.6 175.6
RESOURCE
DEVELOPMENT
ICT-4D- Digital Information| 29.8 29.8 U 2013 2014 - - - 29.8 30 30 -
and Development N

D
P

Modernisation of KNA des/| 179 17¢ - | 200¢ 201¢ 21 21 21 158 100 30 28
and Press centre
Refurbishment of various 53 53 -| 2013 2015 9 15 15 29 10 9 -
Field offices
Internal Infrastructure and 321.5 321.5 2012 2016 80.7 80.7 80.7 240,8 70.3 .3 80 90.2
connectivity Department
Headquarters
Modernization of KNA Rura| 435.¢ 435.¢ 201: 201¢ 10C 10C 10C 335.¢ 130.2 135.1 70.5
Printing Services
Refurbishment and 372.2 372.2 2012 2016 117.7 117.7 117.7 254.5 74.2| 60.3 120
Partitioning of New Premises
TOTAL FOR: | 1,391.3 1,391.3 3284 314.4 3344 1,047.9 414.7 344.7 308.7
INFORMATION AND
COMMUNICATION
SERVICES
PROGRAMME
Internet  Connectivity tq 230 230 -l 2013 2015 80 80 80 230 130 50 50
Dept.HQ and Field offices
Multipurpose News Roo 10C 10C - | 201C 201t 5 5 5 95 50 45 -
Virtual Library 30 30 -1 2010 2015 15 15 15 15 51 - -
Multimedia Resource Centre| 35 35 -| 2012 2015 5.5 5.5 5.5 20 9 105 10
Upgrading of Medial 20 20 -1 2013 2015 0.5 0.5 0.5 19.5 0.5 9.5 5 9.
Monitoring System
FILM  DEVELOPMENT | 415 415 106.7 106.7 106.7 379.5 204.5 115 69.5
SERVICES
GRAND TOTAL 78,897 78,897 3,948.5 2,961 2,972 72,992.3 9,394 8,106 7,816




2.4 Review of Pending Bills

For the FY 2012/13, the Sector had pending billeaming toKshs 461.50million due to lack of liquidity andKshs 1,594.80million due to
lack of budgetary provision as shown 231in thegdddlow.

Table 2.4.1 Recurrent Expenditure Pending Bills

Type /Nature Due to lack of liquidity Due to lack of provision

2010/11 2011/12 2012/13 2010/11 2011/12 2012/13
Energy 2 0 0 0 0 0
Transport and Infrastructure 45 21 389.5 - 20.5
ICT 158.406 229 72 461.2 910.30 1,574.30
TOTAL 205.41 250.00 461.50 461.20 910.30 1,594.80

The bulk of the bills due to lack of provision amting to Kshs 1, 574.3 Million relate to KBC staffnoluments and tax areas due to financial

constraints as the corporation during this periopeeence difficulties immediately after the libkzation of the electronic media industry in

2006 which led to an influx of many private mediati®ns in addition the withdrawal of TV and ragliermit fees which collectively reduced
the corporation revenue base. Thebills in quest@ates to Kshs. 452.3Million for VAT and PAYE, Ra&n Kshs. 600Million and City

Council Kshs. 552 Million.

2.4.2 Development Expenditure Pending Bills

Type /Nature Due to lack of liquidity Due to lack of provision
2010/11 2011/12 2012/13 2010/11 2011/12 2012/13
Energy 3 - 0 - - 0
Transport and Infrastructure 300 50 4,106 2,213 513. 17,800
ICT
- - 197 - 150 -
Total 303 50 4,303 2,213 163.5 17,800




For the FY 2012/13, the Sector had pending billeaming toKshs4,303million due to lack of liquidity andshs 17,800million due to lack
of budgetary provision.

The junk of pending development bills are for thrarisport and Infrastructure sub sector million tukack of liquidity.



CHAPTER THREE

3 MEDIUM TERM PRIORITIES AND FINANCIAL PLAN FOR THEM TEF PERIOD
2014/15-2016/17

During the MTEF period 2014/15-2016/17, the Enedgyrastructure and ICT Sector aims at

implementing key programmes and sub programmessore development of high quality,

affordable, reliable and efficient transport, Ejyeand ICT infrastructure which are enablers for

socio-economic transformation. This will be ach@vehrough implementation of 16

programmes outlined below.

3.1 Prioritization of Programmes and Sub-Programmes

The Sector prioritized its programmes using theeda below as derived from Treasury Circular
No0.11/2013 of August 28, 2013.

The Criteria

1 Linkage of the programme with the Objectives of Mied Term Plan of Vision 2030 for the
period 2013-2017,;

Degree to which a programme is addressing CorerBowgerventions;

Degree to which a programme is addressing theroaredate of the MDAs

Expected outputs and outcomes from a programme;

Backward and forward linkages of a programme witleoprogrammes

Cost Effectiveness and sustainability of a progranamd

Immediate response to the requirements of the im@iheation of the Constitution.

On-going activities of the strategic interventioitiated in the financial year 2013/14

O~NO O WN

Scoring Method

* All the above &riteria carry an equal score of 1 mark.

* A programme that meets the above 8 criteria s&®raarks.

» Degree to which the programme meets criteria ig@@d0.25, 0.5, 0.75 or 1mark



Criteria/Score
Programme 8
1 2 3 4 5 6 7 Score Rank
Information and communication | | 1
services 1 0.9375 1| 0.79 0.8125 0.62 0.75 o075 6.625
Road Transport 2
P 1 0.9375 1 0.7 0.7§ 0'5652 0.75 0.75 6.5
National Electrification 0.687 2
1 0.6875 1 0.7 1 5 0.75 0.625 6.5
ICT Infrastructure Development
1 0.75 0.9375 0.79 0.8126 0.6% 0.6875 0.6875 6.35 4
Rail Transport
P 1 0.75 087s| “%%7| op2s| 0812 05| 06875 59375 5
Marine Transport 0.812
0.9375 0.625 0.9374 0.7p 0/5 ™ 5 0.3125 0.75 5.625 6
Renewable Energy Resources 0.75 0.8125 087§ 0.625 05 0'8152 0375| 06875 54375 '
Petroleum Exploration and 1 0562
Distribution 0.875 0.5625 087 0625 06875 0.375| 0.6875| 5.25 8
Air Transport |
0.75 0.4375 1 0.624 0.b 0 0.4375  0.8125 5.0625 9
ICT and Mass Media Skills 0.437
Development 0.6875 0.6875 0.687% 0.625 0|5 ™ 5 0.375 0.625| 4.625 10
Government Clearance Services 0.562
0.4375 0.375 0.7 ™ 5 0.6875 0.5 0.3125 0.% 4.125 11

PROGRAMMES BY ORDER OF RANKING
In view of ranking tool in 3.1.1 below is the piitgrranking of sector programmes:
1. Information and Communication Services

©oOoNOoO A WD

Road Transport
National Electrification

ICT Infrastructure Development
Rail Transport
Marine Transport
Renewable Energy Resources
Petroleum Exploration and Distribution
. Airport Transport

10.1CT and Mass Media Skills Development

11. Government Clearing Services

However Planning and Administrative Support Serviagere not ranked since its cross cutting

among Ministries.




3.1.1 Programmes and their Objectives

S/No | Programmes

\ Objectives

ENERGY & PETROLEUM SUB-SECTOR

1. | National Electrificatior To increase Access to Electric

2. | Renewable Energy Resourc To promote utilization and development of n
and renewable energy resources

3. | Petroleum Exploration and Distributic | To ensure availability of reliable peleum
resources

4. | Centralized Support Servic To support and improve efficiency in serv
delivery

TRANSPORT AND INFRASTRUCTURE SUB-SECTOR

1. | Policy Formulation and Administratiy

Services

To develop and review policies and regulat
guidelines that guarantee provision of efficie
safe and reliable transport

Nt,

2. | Road Transpol To develop and manage an effective, effici
and secure road network
3. | Rail Transpor To provide an integrated and seamless ralil
transport.
Marine Transpor To increas port capacity and safe
Air Transport To position Kenya as an Aviation hub in
region
6. | Government Clearing Servic To manage costs on government imports

exports

INFORMATION COMMUNICATION TECHNOLOGY SUB-SECTOR

1. | Information and Communicatis To collect, collate and disseminate cred
Services information to promote knowledge based
society
2. | ICT and Mass Media SKill To build and strengthen the ICT human sk
Development capacity
3. | ICT Infrastructure Developme To develop a world clasCT infrastructure the
ensure availability of accessible, efficient,
reliable and affordable ICT services.
4. | General Administration Servic To formulate, review and impleme

appropriate policies, legal and institutional

frameworks that improve efficiency of service

delivery.

D




3.1.2 Programmes, Sub-programmes, Expected Outcomes, Out{s and Key
Performance Indicators for the Sector

The section outlines key programmes, sub prograname£xpected outputs/outcomes and Key

Performance Indicators.

Table 3.1: Programmes, sub Programmes, Expected Quimes, Outputs and KPI

Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

ENERGY &PETROLEUM SUB-SECTOR

Programme 1: National Electrification

Outcome:

Increased generation capacity and access toieictr

Sub — Programmes

National Grid Syste|

5,888Kmof electricity transmissio
lines to be constructed

No. of Km of electricity
transmission lines
constructed

600,000 new consumers of electricity
be connected

No. cf new consumers (
electricity connected

Nuclear Electricity Prefeasibility
Feasibility study report

Road Map for Kenya’
Nuclear Power Program

Development of 7C-800MW LNG
power plant in Dongo-Kundu and
conversion of 350 MW from MSD to
LNG in Kipevu and Rabai

-Power plant developed
Dongo Kundu

-MW of MSD converted to
LNG.

Geothermal and Co
Exploration

450MW to be generated in Menen:
geothermal fields

No. of MW of geotherme
power generated

200MW of powe- to be generated |
Bogoria-Silale fields

No. of MW of geotherme
power generated

150MW to be generated in Sus
Geothermal Projects

No. of MW of geotherme
power generated

Survey report

No. of geological
geophysical and
geochemical surveys in
Morendat-Malewa,Kigio-
Marura and Masamukye
prospect areas for ranking
purposes.

2 coal drilling contracts in Kwale ar
Kilifi and 1 service contract in Isiolo

No. of contracts award

Development of a 960MW coal pow

Coal power plan




Programme/Sub- Key Outputs Key Performance
programme Indicators
plant in Lami develope

Awarding of tender for deelopment o
960MW coal power plant in Kitui.

Tender awarde

Concessioning of block A and B in M
Basin, Kitui County

No. of blocks concession

Infrastructure development in M

Basin and other coal prospective areas.

Infrastructure develope

Ruréel Electrificatior

Electrification of 18,214205 secondar

schools; 12,124 primary schools; 2,706

trading centres; and, 3,179 including

health and tea buying centres, factories

and water projects) public facilities a

Generation of 150MW from renewable

energy resources is targeted to be
installed annually in partnership with
potential investors under the sub-
programme.

nd

No. of public facilities to
be connected to the
national grid

Programme 2 :Renewable
Outcome: Clean Ener

gy Sources

Energy Resour

Wood fuel Resourc
Development

7 new energy centres and rehabilital
and expansion of 13 existing ones

No. of Energy Centre
established and
rehabilitated

Re-afforestation of 1,400 ha of wal
towers

No of Ha of water towe

Alternative Enrgy
Technologies.

500 institutions to be connected w
solar energy

No. of public institution

3000 public primary schools in tl
government laptop project connected
with solar energy

No. of primary schoo

Updating of wind sector prospect
wind atlas and Kenya wind sector
development plan country wide,
installation of 50 wind masts & data
loggers and conduct 5 feasibility studi
to facilitate private investment

No. of report

edlo of feasibilities
undertaken

No. of wind masts installeg

Develop national hydropower atl:

National hydropower atl;

development of 40 MW from sme
hydro power based projects

No. of MW from small

hydro power based projec

[S

Development of 10 small hydro pow
community projects

no. of small hydro powe
community projects

installation of 60 wind, solar hybri
water pumping systems in ASAL area

No. of hybrid system
sinstalled

Construction of 10 institutional biog
plants.

No. of institutional bioga
plants




Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

construction of 250 domestic househ
biogas digesters

No. of domestic househo
biogas digesters

Undertake 40 Industrial Investme
Grade Audits, 60 General Audits and

No. Of Audits undertake
Band energy savings

public building energy efficiency audits.realised.

Development and distribution 15,000
promotional/awareness energy
efficiency lighting & appliances and
biogas bronchures

No of bronchures printe
and distributed.

Provision of 200 institutional improve
cooking stoves and 50 sustainable
charcoal kilns.

-no. of institutiona
improved cooking stoves
-no. of sustainable charco
kilns

=

Development of 1 community woodl
per county in 7 counties.

No.of counties with :
community woodlot

Documentation of all renewable enel | A databas
activities in the country and updated

renewable energy database

Bio energy research on cook sto Repor

emission, feed stock for bio fuels and
efficiency improvement on bio energy
production and usage

Undertake energy efficiency audits
10 government buildings

No. of governmen
buildings

suppor of 180 households and thr
institutions biogas plants

No. of households ar
institutions.

Programme 3 : Petroleum

Outcome: Increase data in the unlicensed blocks to attraestment and increase security of sup

of petroleum products

Exploration and Distribuion

Petroleum Exploration ar
Distribution

Creation and gazeement of New
petroleum blocks

No. of blocks gazett:

Seismic data acquisition repc

No. of report

Drilling monitoring report

No. of report

Establish a national peleum date
centre

Tender documen

Restructuring of NOC

Proposal on modalities f
restructuring

14 inch 450km Momba-Nairobi new | No. of KM
pipeline
6 inch 121knParallel oil pipeline fron | No. of KM

Sinendet to Kisumu

ply



Programme/Sub- Key Outputs Key Performance

programme Indicators
Development of 2,225 MT LG storage | No. of tank and theit
and handling facilities in Nairobi capacities.
Kenye-Ugenda oil pipeline proje: No. of Km

Installation of a ™ pump in Mombas-
Nairobi pipeline and all associated
facilities at Samburu, Maungu,
Manyani, Mtito Andei, Sultan Hamud
and Konza pump stations

Pump and associat:
facilities.

Loading facilities at Eldoret dep

No. of loading arm

Integrated security syste

Integrated security syste
Installed.

Expanded NOCK ‘s share of pet
stations in the market

Percentage of the rete
market share

Establishment of the National strate
oil reserves

90 days stoc

Review Petroleum Exploration al
Production Act

A new Petroleun
Exploration and Productio
Act

Trained officers at masters and st
courses

No. cf officers trainec

Mombasa petroleu tank farm of a
least 800,000MT

No . of MT of Storage
tanks constructed

Programme 4 : Centralised support services
Outcome: Efficient delivery of services

Administrative Service

Administrative services offed

Efficient administratior

Planning and Proje:
Monitoring

12 monitoring repor

No. of project monitoring
reports

Financial Services

Financial Services offer

Efficient financial
management in the Energy
Subsector

TRANSPORT AND INFRASTRUCTURE SUB-SECTOR

Programme 1: Policy Formulation and Administrative Services

Outcome: Efficient and cohesive institutional and regulatory framework for the transport sector

Policy Formulation and
Administrative Services

Bills drafted and submitted to the

No. of bills drafted and submitted

National Assembly. to NA
Transport policies No. of transport policies
formulated

All Staff trained on competency skills

No. of staff trained

All staff sensitized on HIV/AIDS, alcohol

No. of staff sensitized on
HIV/AIDS, alcohol and drug




Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

and drug abuse

abuse

All statutory reports prepared and
submitted on time

No. of statutory reports prepared
and submitted on time

30% of tenders awarded to youths

30% of staff recruited and promoted
should be from either gender

% of tenders awarded to women

% of staff recruited and promoted
from either gender

Programme 2: Road Transport

Outcome: Increased national and regional road connectivity

1. Construction of

New roads and bridges

No. of KM of new roads and

Roads and Bridges bridges constructed
2. Rehabilitation of Rehabilitated roads and bridges No. of KM of roads and
Roads and Bridges bridges rehabilitated

3. Maintenance of
Roads and Bridges

Maintained roads bridges

No of KM of roads and
bridges maintained

4. Design of Roads and
Bridges

Designed roads and bridges

No. of Designed roads and
bridges

5. Road Safety
Interventions

20% Reduction in road fatalities

%. of reduction of road
fatalities

Programme 3: Rail Transport

Outcome: Increased capacity of rail transport

Rail Transport

Standard gauge rail

No. of KM of SGR constructed

Upgraded commuter rail system

No of new and upgraded
stations

No. of KM of commuter rail
maintained and rehabilitated

Light rail system

No. of KM of light rail
constructed

Programme 4: Marine Transport

Outcome: Enhanced container handling capacity

Marine Transport

Free Trade Port at Dongo Kundu

% completion of the Dongo
Kundu free port

Second container terminal

% completion of the second
terminal




Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

Lamu Port

% completion of the Lamu
Port

Modern equipped search and rescue centres
at Mombasa and Kisumu

Time taken to conduct search
and rescue operations

Programme 5: Air Transport

Outcome: Enhanced air transport system connectivity

Air Transport

Expanded airport facilities

No. of passengers served by
the airport

Modernized aviation facilities

% installation

Bilateral air service agreements

No. of new BASAs

Constructed/rehabilitated airports/airstrips

No of airstrips/airports
rehabilitated and maintained

Programme 6: Outcome: Government Clearing Services

Outcome: Reduced costs of government imports and exports

Government Clearing
Services

10% reduction in government costs on
imports and exports

% reduction in government
costs on imports and exports

INFORMATION COMMUNICATIONS AND TECHNOLOGY SUB-SECTOR

Programme 1: Information and Communication Services.
Outcome : Informed Citizenry

News and Informatio
Services

165, 000 Storie

No. KNA stories
disseminated

6000 News Featur

No. of news feature
produced

14500 Still Phcograph

No. of photographs (sti

20 News gathering Vehicl

No. of news gatherin
vehicles acquired

88,000 Rural Press Magazil

No. of rural pres.
magazines produced &
circulated

200 Cinema Shov

No. mobile cinema show
shown

6800 Digital Photograp!

No. of Photograph
digitized

9100 TV News article

No. of television new
articles

60 News Collection Equipme

No. of modernized new
collection equipment for




Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

dissemination an
transmission

15 Resources Centl

No. of resource centre

300 Mass media person

No. of new mass med
personnel trained on new
technologies

9 County Information Office

No. of constructed coun
information offices

30 Rehabilitated field offict

No. of rehabilitated fiel
offices

12 Re-branded radio servic

No. of re-branded radi
services

Re-branded TV servict

No. of re-branded TV
services

10 County Editions

% of completion of Count
Edition online

24000 Mawasiliano copi

No. of Mawasiliano copie

180 Media monitoring scware

% of implementing use (
media monitoring software

2 Digitization softwar

No. of digitization softwat

1 Online editing softwa

No. of online editing
software

5000 Reading and catalogue mate

No. of titles, reading an
catalogue materials

250 Directory on GOK activitie

% of developed director
on GOK activities

Film production Service

350 Documentarit

No. of documentaries title
produced and disseminatg

715 Film license

No. of filming licences
issued

265 Accredited film agen

No. of local film agent:
accredited

6 International Film Festive

Kenya International Filn
Festivals

100% Film Makers Secretar

Par-African Federation ¢
Film Makers Secretariat
Office

Film Development Servic

550 Trained filmmaker

No. of flmmakers traine

450 Local films screenu

No. of local films screent

3 Kalasha Festive

No. of Kalasha Festiva
held

90 Films project

No. of films projects
funded

4200 Digitized Film

No. of films titles digitize

d



Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

SUB-PROGRAMME 3:
BRAND KENYA AND
KENYA YEARBOOK
INITIATIVE

Brand Kenya Initiativ

100% Brand Master pl:

Percentage of the Natior
Brand Master Plan
implemented

50 Branded MDA«

No. of MDAs Brande

10 Vision 2030 flagship projec

No. of Kenya Vision 203
flagship projects branded

750 Branded goods and servi

No. of goods and servici
branded.

8 Youth attitude change program

No. of youth attitude
change Workshops

23 Branding facilitation worksho

No. of towns, cities an
counties branding
facilitation workshops

3 Diaspora & Investor Engageme
Forums.

No. of Diaspora & Investc
engagement Forums
conducted.

Kenya Yearbook Initiativ

2000 Kenya Year Book Editions

No. of copies of Keny
Year Book 2013, 2014 an(
2015 Edition including
abridged version.

2000 Highe Education profiles

No. of copies of Highe
Education profiles
produced after 2yrs

12,000 Monthly magazines and prof

No. of copies of publi
sector monthly magazinesg
and profiles

1000 Cabinet publicatio

No. copies of Kenyatt:
Kibaki, Moi and Uhuru
Cabinets publications

2000 Investment opportunitit
publications

No. of copies 0
Investment Opportunities
publications

3000 publicatior

No. of copies of count
specific editions

3000 Microscopic yearboo

No. of copies of micl-
scopic yearbooks

Media Regulation Servic

2500 Media personr

No. of media personn:
trained.

5000 Accredited journalist and me
enterprises

No. Accredited journalis
and media enterprises




Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

1 Journalism code of conduct a
practices

Reviewed Journalisrode
of conduct and practices

3 East African media convention a
awards

Host Eastern Africa Medi
Convention and Awards

100% Media dispute arbitrati

100% Media disput
arbitration.

3 Curriculum for journalisi- Middle
level

No. of curriculum

developed for middle leve

PROGRAMME 2: ICT AND MASS MEDIA SKILLS DEVELOPMENT
Outcome: Enhanced Capacity to use ICT applicationand Mass Media Skills

ICT and Mass Media Skil

Phase Il 405 capacity students’ hc

% of completion of Phas
Il 405 capacity students’
hostel

Ultramodern Multipurpose lecture He

% of completion o
ultramodern Multipurpose
lecture Halls

catering unit and cyb

% of completion o
catering unit and cyber

Live TV training Studi

% Of completion of Live
TV training studio

Radio Studir

% of completion of Radi
Studio

Student Health Ceni

% of completion of Studel
Health Centre

Modernization and Automation !
KIMC Library

% Modernization an
Automation of KIMC
Library

Installation of Emergency back

Installation of Erergency
backup

Training facilities rehabilitated ar
modernized

No. of training facilities
rehabilitated and
modernized

Modernization of transport fleet
KIMC- No of Vehicles procured

No of Vehicles procure

PROGRAMME 3: ICT INFRASTRUCTURE DEVELOPMENT-

Outcome: Universal access to efficient, effectivand affordable qua

lity ICT infrastructure

NOFBI Phase 700 KM of Fiber cable laid connectit | Kilometers of Fiber cabl
47 counties layer across the land
Konza Technology Ci Konza CityBasic nfrastructure % of completion of phase

(Boreholes, Access road and Energy)
established

basic infrastructure e.g.
water, energy, access roa

Kenya Broadcastin
Services

Kenya land mass covered by digi
signal

% of Kenya land mas

covered by digital signal




Programme/Sub-
programme

Key Outputs

Key Performance
Indicators

2 Radio stations modernized to

No. of radio station
modernized to FM

National Addressing Syste

National Addressing System r-out
within Nairobi

% of National Addressin
System roll-out

IBM laboratory

75% of completion of IBM laborato

% cf completion

LANs and WAN:

Government offices LANs & WAN
installed

No. of government office
LANs & WANSs installed

ICT and BPO developmer
services

23,000 BPO jobs creat

No. of BPO jobs creat

Huduma Centres Automai

No. of Huduma Centre
automated

47 County ICT incubation Hu

No.of County ICT
incubation Hubs

Rollout of the 4G Networl

Rollout of 4G Network

Enhanced Kenya Open D

% of Data populate

BPO Digital Village:

No. of BPO Digital
Villages

IFMIS rollout

47 Counties connited to IFMIS systel

No. of counties connecte
to IFMIS system

Digitization of birth anc
death registry

40M Government Records digitiz

No. Of records digitize

Cyber security, polic
development and
implementation

Cyber Security Policy develop

% of implementatio

Upgrade of LAN network ii

MDAs

LAN network in MDAs in Nyayo
Kilimo and Jogoo house and 5 state
lounges (Mombasa, Eldoret, Sagana,
Nakuru and Kisumu upgraded

No. Of institutions upgrad
with LAN network

GCCN extension to MD£

MDAs conneced to GCCN netwol

No. Of MDAs connected t
GCCN network

Establishment of the publ
media facilities

72 rural information resource cent
established

No. of rural informatior
resource centres
established

Film/video archive establish

% completion f a
film/video archive

Sound library/studio Establish

% completion of a sour
library/studio

Broadcast Monitoring Units Establish
and upgraded

Broadcast Monitorint
Units Established and
upgraded

PROGRAMME 4: GENERAL ADMINISTRATION AND SUPPORTSERVICES
OUTCOME: Well regulated ICT Industry

ICT and Media Policy

5 policy reviewed and implemen

No. of policies reviewe
and implemented




3.2 ANALYSIS OF RESOURCE REQUIREMENT VERSUS ALLOCATION

During the MTEF 2014/15-2016/17 the Energy, Infrastructure and ICT Sector was allocated KShs.
241,908.1 Million of which KShs. 41,606.7 Million for Recurrent and KShs.200, 301.4 for Development.

The sector requirement for the MTEF period is KShs. 402,370.97 Million of which Kshs 45,867.68 million
is for Recurrent and KShs.356,503.29 Million for Development. The sector resource allocation has a short
fall of KShs. 118,856.2 Million comprising of Kshs. 4,260.98 Million for Recurrent and KShs. 156,201.9
Million. This will impact negatively on the sector programmes implementation and undermines the sector’s
ability to live upto its mandate as envisaged in Kenya Vision 2030.

3.2.1 ENERGY, INFRASTRUCUTURE AND ICT SECTOR (RECURRENT AND DEVELOPMENT)

Baseline Resource Resource Projected Estimates
Estimates Requirements Allocation
Expenditure Classification 2013/14
2014/15 2014/15 2015/16 2016/17
Recurrent Expenditure 35,014.00 45,867.68 41,606| 7 47,804/03 49,695.97
Capital Expenditure 207,917.9 356,503.2P 200,301.4 346,717.19 339,074.5
Total Expenditure 242,931.90 402,370.917 241,908.1] 394,521.22 388,770.5¢4
3.2.2 SECTOR RECURRENT AND DEVELOPMENT BUDGET
Both recurrent and development estimates for tboséas been indicated below.
Estimates Requirement Allocation Projected Estimates
2013/14 2014/15 2014/15 2015/16 | 2016/17
ENERGY AND PETROLEUM SUB-SECTOR
Recurrent 2,400.4 4,502 2,452.9D 5,166.5 5,592.1
Development 77,436.09 170,768.3D 80,676.25 107,752.6  74,369.4
SUB-TOTAL 79,836.49 175,270.39 83,129.15 112,919.1  79,961.5
TRANSPORT AND INFRASTRUCTURE SUB-SECTOR
Recurrent 21,483 36,608 21,749 39,670 38,634
Development 103,973 194,145 128,449 268,260 298,144
SUB-TOTAL 125,456 230,753 150,198.4 307,980 336,178
INFORMATION COMMUNICATIONS TECHNOLOGY (ICT) SUB-SEC TOR
Recurrent 2,355.60 4,757.68 2,532/9 5,047.53 5,469.87
Development 9,133.70 15,914.79 9,825.31 16,624)62 19,505.17
TOTAL ICT 11,488.60 20,672.47 12,358.21 21,672.15 24,975(04
216,781.09 426,695.8p 245,685.[76 442,521.25 441K214
SECTOR TOTAL

N/B Sector totals are not tallying with sector totals for both recurrent and Development (Above 2 tables)

In 2014/2015 F.Y, Transport and Infrastructure sabtor has been allocated a higher figure
(Kshs. 198.974 Billion) due its critical role itgyls in the economy. This is followed by Energy



and Petroleum Subsector with Kshs. 83.129 Billion.



3.2.3 PROGRAMMES AND SUB-PROGRAMMES

Programme/Sub-programme Estimates Requirement | Allocation Projected Estimates
2013/14 2014/15 2014/15 2015/16 | 2016/17

ENERGY AND PETROLEUM SUB-SECTOR

Programme 1: National Electrification

Sub - Programmes

National Grid System 34,953.79 83,778.63 36,448.2 31,068.68 27,665.1

Geothermal and Coal exploration 36,695.2 70,696.6 38,264.1 67,210.4 39,315.38

Rural Electrification 6,341.0 18,302.0 6,612.1 12,237.0 10,464.0

Sub-total for P.1 77,989.99| 172,777.23] 81,324.15 110,516.1 77,444.4

Programme 2: Renewable Energy Resources

Wood fuel Resources Developmer 319.85 473.4 402.78 484.9 557.02

Alternative Energy Technologies 168.5 618.7 212.12 595.2 637.86

Sub-total for P.2 488.35 1,092.1 614.90 1,080.1 1,194.89

Programme 3: Petroleum Exploration and Distribution Programme

Sub - Programmes

Petroleum Exploration and 1,067.65 1,055.46 1,189.85 940.4 957.7

Distribution

Sub-total for P.3 1,067.65 1,055.46 1,189.85 940.4 957.7

Programme 4: General Administration and Support ®rvice

Sub — Programmes

Administrative Services 232.7 251.4 232.7 291.9 256.68

Planning and Project Monitoring 19.4 42.5 19.4 42.1 46.9

Financial Services 38.4 51.7 38.4 48.5 60.8

Sub-total for P.4 290.5 345.6 290.5 382.5 364.4

ENERGY AND PETROLEUM 79,836.49| 175,270.39] 83,129.15 112.9 79,961.5

SUB-SECTOR TOTAL

EXPENDITURE

TRANSPORT AND INFRASTRUTURE SUB-SECTOR

Programme 1: Policy Formulation and Administrative Services

Policy Formulation and 3,997 4,474 4,263 5,000 5,500

Administrative Services

Programme 2: Road transport

Construction of Roads and Bridges 29,676 53,600 29,773.3 80,000 96,000

Rehabilitation of Roads and Bridges 27,000 50,000 27,082.5 65,000 66,500

Maintenance of Roads and Bridges 16,166 28,500 16,227.1 26,000 28,000

Design of Roads and Bridges 2,224 2,000 2,229.4 1,500 2,000

Road Safety Interventions 402 1,794 403.0 2,080 2,290

Sub-Total 75,468 135,894 75,715.3 174,580 194,790

Programme 3: Rail Transport




Programme/Sub-programme Estimates Requirement | Allocation Projected Estimates
24,933 50,424 45,754.8 97,715 106,472
Programme 4: Marine transport
15,504 28,962 18,818 16,609 16,429
Programme 5: Air transport
5,304 12,151 5,421.9 13,372 13,203
Programme 6: Government Clearing Services
250 642 250 654 384
TRANSPORT AND 125,456 230,753 150,198 307,930 336,778
INFRASTRUCTURE TOTAL
EXPENDITURE
INFORMATION COMMUNICATION AND TECHNOLOGY SUIB-SECTO R
Programme Baseline Requirement | Allocation Projected Estimates
Estimates s 2014/15 2014/2015 | 2015/16 2016/17
2013/14
Programme 1: General Administration, Planning and $ipport Services
SP. | Development and review 492.27 620 595.90 1,442.16 1,550
11 of ICT Policies and
Regulatory framework
Total Expenditure of P.1 492.27 62( 595.90 1,478. 1,550
P.2:Information and Communication Service
Sub-Programme (SP)
SP. | News and Information 452.15 1081.3 557.58 8957 911.7
2.1 Services
SP. | Film Industry 185.5 382.3 192.76 3864 418.4
2.2 Development
SP. | Brand Kenya and Kenya 262.7 735 262.7 819 954
2.3 Yearbook Initiative
SP. | Media Regulation Services 68.96 238 68.5 310 408
2.4
SP. | Public Relations and 98 585 119.4 595 610
2.5 Communication Services
Total Expenditure of S.P. 1,067.31 3,021.6( ,200.89 2,827160 3,101.70
2
P.3. ICT and Mass Media Skills Development
SP. | ICT and Mass Media 256.96 781.76 376.61 876.65 1,188.1
3.1 Skills Development
Total Expenditure of P.2 257.08 681.7 376.61 8856 1,183.1
P4: ICT Infrastructure Development
Sub-Programme (SP)
SP.4 | Information and 2,322.14 3,683.35 2,367.64 3,462.10 3,709.60
A Communication Technolog
Services
SP. | Kenya Transparency and 3,066 1750 175¢ 1,05D 1,056
4.2 Communications
Infrastructure Initiative




Programme/Sub-programme Estimates Requirement | Allocation Projected Estimates
2013/14 2014/15 2014/15 2015/16 | 2016/17
(KTCIP)
SP. | National Optic Fiber 2,550.00 1,351.26 967.93 513.54 513|54
4.3 Backbone Infrastructure
SP. | ICT and BPO Development 310. 52 791 855.52 927 1,050
4.4 Services
SP. | Konza Technology City 487.75 5,221.40 3,225.81 5,422.00 5,638.70
4.5 Development Authority
Initiative
SP.4.| Kenya Broadcasting 904.9 2,952 904.9 2,95p 2,952
6 Services
SP. | National Addressing System 30.6 615 114.8 2,020.00 4,025
4.7 and Digitization of Records
Total Expenditure of P.4 9,671.81 16,364.0110,141.10 16,346.64 18,944.84
ICT SUB-SECTOR 11,488.47 20,687.37, 12,359.98 21,672.15 24,975.
TOTAL EXPENDITURE
SECTOR GRAND 216,556.90 402,370.9 245,685.1 394,521.22 388,770.54
TOTAL
BROP ALLOCATION 241,908.1
DIFFERENCE 4,069.55

NOTE THAT THE SECTOR ALLOCATION EXCEEDS BROP BY Ksh s. 4,069.55
Million. HENCE THE TRANSPORT AND INFRSATRUCTURE NEE D TO IDENTIFY
THERE REDUCTION IN DONOR COMPONENT LIKE WE HAVE IDE NTIFIED
UNDER NOFBI FROM 2550M TO 967.93M AND KTCIP PROGRAMM FROM 3066M

TO 750M



3.2.4 SEMI-AUTONOMUS GOVERNMENT AGENCIES
SECTOR SAGAS RECURRENT RESOURCE REQUIREMENT

Estimates Requirement Allocation Projected Estimates
2013/14 2014/15 2014/2015
2015/16 2016/17

ENERGY AND PETROLEUM SUB-SECTOR
KETRACO 396 648 798 889
GDC 878 2,575 2,977 3,211
REA 630 700 770 847
ENERGY AND PETROLEUM 1,904 3,923 4,545 4,947
SUB-SECTOR
TRANSPORT INFRASTRUCTURE AND SERVICES
KeNHA 16,166 17,000 16,166 13,000 13,500
KeRRA 7,000 8,000 7,000 11,000 11,990
KURA 2,000 3,500 2,000 5,000 5,100
Engineers Board of Kenya 0 200 0 300 35(
KWS 0 0 0 0 0
KMA 105 157 105 182 190
KFS 0 364 0 364 364
KNSL 0 60 0 80 90
KCAA 2,470 2,900 2,470 3,471 3,500
NTSA 264 1,794 2685 2,080 2,290
TRANSPORT AND 28,005 33,975 28,006 35,477 37,374
INFRASTRUCTURE SUB-
TOTAL RECURRENT
INFORMATION COMMUNICATION TECHNOLOGY (ICT) SUB-SECT OR
KENYA BROADCASTING 598.5 1,152.00 598.5 1,152.00 1,152.00
CORPORATION (KBC)
BRAND KENYA BOARD 106 300 106 334 370
KENYA YEARBOOK 86 185 86 185 196
ICT AUTHORITY 410.8 493.64 410.8 5407 588.86
MEDIA COUNCIL 59 163 59 220 273
KENYA INSTITUTE OF 150.88 399.74 150.88 414.62 230.7
MASS COMMUNICATIONS
KONZA DEVELOPMENT 42.5 213.4 42.5 222 230/7
AUTHORITY
ICT SUB-TOTAL 1,453.68 2,906.78 1,453.68 3,068.32 3,279.93
RECURRENT
GRAND TOTAL 31,362.18 40,804.30 31,362.18 43,090.2 45,601.40




N/B. SEMI-AUTONOMUS GOVERNMENT AGENCIES: SECTOR SA GAS
RECURRENT RESOURCE REQUIREMENT FOR ENERGY SUBSECTOR NOT
COMPLETE



ENERGY, INFRASTRUCTURE AND ICT SECTOR SAGAS DEVELOP MENT

RESOURCE REQUIRE

MENT

Projected Estimates
. Requirement Allocation
Subsector Estimates 2013/14 2014/15 2014/15
2015/16 2016/17
ENERGY AND PETROLEUM SUB-SECTOR
KETRACO 24,144 78,840 28,825 25,879
GDC 10,669 51,496 59,543 35,688
REA 3,411 13,252 11,467 7,367
Sub-total 38,224 143,588 99,835 68,934
TRANSPORT INFRASTRUCTURE AND SERVICES
KeNHA 56,561 67,000 56,561 90,000 100,000
KeRRA 14,900 25,000 14,900 40,000 45,000
KURA 2,500 10,100 2,500 15,000 18,000
ENGINEERS BOARD OF 0 70 0 70 70
KENYA
KWS 1,200 1,500 1,200 1,500 1,500
KFS 0 1,676 376 676 376
KPA 11,651 11,651 11,651 11,651 11,651
KRC 22,544 37,915 68,131 92,206 103,963
KCAA 1,221 1,484 1,221 1,484 1,484
KAA 1,435 7,514 1,552 8,149 7,944
TRANSPORT AND
INFRASTRUCTURE
DEVELOPMENT 112,012 163,910 158,0920 260,736 289,988
EXPENDITURE
INFORMATION COMMUNICATION TECHNOLOGY (ICT) SUB-SECT OR
KENYA BROADCASTING
CORPORATION 306.3 1,800.00 306.3 1,800.0d 1,800.0
BRAND KENYA BOARD 39.8 150 39.8 150 150
KENYA YEARBOOK
EDITORIAL BOARD 30 100 30 150 238
ICT AUTHORITY 5,235.13 4,431.64 5,235.1 3,995.64 ,287.06
MEDIA COUNCIL OF
KENYA 9.5 75 9.5 70 13(
KENYA INSTITUTE OF
MASS 106.2 382.02 106.2 562.03 713.78
COMMUNICATION
KONZA DEVELOPMENT
AUTHORITY 465 5,008.00 465 5,200 5,408.00




ICT SUB-SECTOR

TOTAL DEVELOPMENT 6,191.93 11,946.66 6,191.93 11,927.57 12,726.719
EXPENDITURE

GRAND TOTAL 156,428.31 319,444.21 372,499.02 371,648.84
EXPENDITURE

3.2.5 SECTOR RESOURCE REQUIREMENT BY ECONOMIC CLASSIFICATION

Expenditure Projected Estimates
Classification Estimates Estimates | Allocation

2013/14 2014/15 2014/15 2015/16 2016/17
Recurrent
Expenditure 35,013.94 45,867.61 26,734.840,214.02 43,561.89
Compensation to
Employees 2,217.68 2,809.55 2,306.03,186.99 3,318.45
Use of goods an
services 1,130.58 1,574.15 1,625.62,896.38 2,971.19
Current Transfers to
Government Agencies 30,896.45 40,804.31 22,031.533,613.24 36,227.40
Other Recurrent 769.23 679.60 769.0517.41 1,044.85
Development
Expenditure 207,917.88 | 356,503.26| 218,950.5 346,717.22 339,074.27
Acquisition of Non-
Financial Assets 68,753.90 133,311.47| 118,874.8 80,483.71 81,823.84
Capital Transfers to
Government Agencies 127,226.66 | 217,686.46 89,720.8| 231,919.77 229,781.79
Other Development | 11,937.32 5,505.33 10,354.934,313.74 27,468.64
GRAND TOTAL 242,931.82 | 402,370.87| 245,685.1 386,931.24 382,636.16
BROP 241,908.10
DIFFERENCE 4,069.55

SUB-SECTOR RESOURCE REQUIREMENT BY ECONOMIC CLASSIF ICATION

ENERGY AND PETROLEUM SUB-SECTOR

SUBSECTOR

Estimates
2013/14

Requirement
2014/15

Allocation

Projected Estimates

2014/15

2015/16 | 2016/17




Recurrent Expenditure 2,400 4,502 2452.9 5,166 5,592
Compensation of Employe 29¢€ 32z 303.¢ 334 334
Use of Goods and Servic 188 240 233.10 270 266
Current Transfer Govt Agenc 1,90¢ 3,92 190< 4,54¢ 4,94’
Other Recurrel 12 18 12 17 45
Capital Expenditure 77,436 170,768 80,676.25 107,753 74,369
Acquisition of Nor-Financial Asse 64,72¢ 128,31: 67,966.2! 66,30( 63,55¢
Capital Transfers to Governme 10,659 41,830  10,659| 38,432 10,405
Agencies
Other Developme 2,05] 627 2051 3,02( 40t
TOTAL ENERGY 79,837 175,270 83,129.15 112,919 79,961
TRANSPORT AND INFRASTRUCTURE SUB-SECTOR
Estimates | Estimates Allocation Projected Estimates
Expenditure Classification
2013/14 2014/15 2014/15 2015/16 2016/17
1. Current Expenditure
Compensation to Employees 1,265 1,671 1.303.2 2,003 2,101
Use of goods and services 321 300 548.5 1,497 1,399
Current Transfers to Government Agencies 28,140 33,975 28.140.0 28,080 28,000
Other Recurrent 757 662 757.0 500 1,000
Total Current 30,483 36,608 30,748.7 32,080 32,500
2. Capital Expenditure
Acquisition of Non-Financial Assets 2,025 26,325 48,243.1 63,510 71,078
Capital Transfers to Government Agencies 94,612 163,910 72,87( 181,560 206,650
Other Development 7,336 3,910 7,336.0 30,780 26,550
Total Expenditure 125,456 230,753 | 150,19¢ 307,930 304,278
103,973 128,449.1 275,850
INFORMATION COMMUNICATION AND TECHNOLOGY SUB-SECTOR
_ o Baseline Estimates Projected Estimates
Expenditure Classification Estimates
2013/14 2014/15 Allocation 2015/16 2016/2017,
1. Current Expenditure 2’35560 4,75768 2,5329(') 5,04753 5,4698
Compensation to Employees 679.47 817.05 699 849.73 883.72
Use of goods and services 688168 1,033.85 843.98 1,129.48 1,306.22
Current Transfers Govt. Agencies 98745 2 906.78 987.45 3,068.32 3,279.93
Other Recurrent 0




2. Capital Expenditure 9,133.70 15,914.79 9,825.31 16,624.62 19,505
Acquisition of Non-Financial Assets 2,027.80 3,000.20 2,665.4¢ 4,183.491 6,264,
Capital Transfers to Govt. Agencies 4,555/90 11,946.66 6,191.93] 11,927.57] 12,726.79
Other Development 2,550.40 967.93 967.93 513.54 513.1

Total Expenditure of Vote:...112...... 11,489.30 20,672.47 12,358.21 21,672.15 24,975.04




3.2.6 Resource Allocation Criteria

1. Linkage of the programme with the Objectives of Medium Term Plan of Vision 2030 for the
period 2013-2017;

Degree to which a programme is addressing Core Poverty interventions;
Degree to which a programme is addressing the core mandate of the MDAs
Expected outputs and outcomes from a programme;

Linkage of a programmes with other programmes;

o ok~ w D

Cost Effectiveness and sustainability of a programme and immediate response of a
programme to the requirements of the implementation of the Constitution;

7. Ongoing activities of the strategic interventions initiated in FY 2013/14.



CHAPTER FOUR

4 CROSS SECTOR LINKAGES AND EMERGING ISSUES/CHALLENGE S
4.1 Analysis of other Sectors’ Linkages to the Sector

Energy, Infrastructure and Information Communicatiand Technology (EIl) Sector is an
enabler to a rapid and sustainable economic grewthdevelopment. This is a Sector which is
virtually relied upon by all the Sectors of the romy. It has strong linkages both forward and
backward with other Sectors. The Second Medium Telam (2013 — 2017) of Kenya Vision
2030 targets economic growth of 10.1% by the y@4i72 The achievement of this is dependent
on availability of secure, efficient, reliable aradfordable transport and communications,
information and technology and energy, among otfidéis sector facilitates production, trade,
research, health diagnostic and business. It asdithtes interregional trade and regional
integration through sharing of surplus power, pmn of efficient and affordable transport,
information and communication services.

The Government recognizes the critical role thergtd sector plays in development. In this
regard, investment in the infrastructure sectors aa$ a motivation to the private Sector
involvement in the development of the Country. Bi@vSector organizations are endowed with
both human and financial resources that supplergemérnment’s effort. Areas of linkages

range from consultancy services on planning of gagnes/projects, drawing designs,
implementation to programme/project monitoring aghluation. Therefore, mobilization of

resources from the private sector supplements gavent funds in planning and implementation
of Sector programmes. Thus developing strong Brifaiblic Partnerships (PPPs) will enhance
the existing collaboration between the Governmedttae Private Sector.

For the sector to undertake its functions and misdia has to link with other stakeholders in
diverse areas of operation. These include maimg,l@nvironment, manufacturing and trade,
health and education



Table 4.1 illustrates the linkages of the Energjrastructure and ICT Sector to other MTEF and

MTP Il Sectors.

Table 4.1: Linkages between EIll Sector and other MEF and MTP Il Sectors

MTEF Sector

Medium Term Plan
2 (2013-2017) Secto

Linkage with Energy, Infrastructure and ICT
I Sector

Genera
Economic  ang
commercial

affair

Tourisn

The sector provides a significant increase in

customer base of ICT users e.g internet, mag
phones.etc;

In addition it facilitates trade between mar
destinations and contributes to improved tourisn
the country;

Various measures has undertaken s ensure to €
road safety for the tourists and other road uset; a
Through the sector the Provision of accurate

relevant information on tourism.

bile

ket
N in

nsure

and

Wholesale and rets
trade

The sector is implementing measures to n
Nairobi a 24 hour trading city and regional hub
trade;

Through the sector the provision of accurate
relevant information on trade is vital for the gtay
of the economy;

The sector ensures timely designs
implementations for wholesale and retail mark
and

The sector provides coastline infrastructure arud
bridges which ensures accessibility to and from
Land Sea and lakes for the fishermen, trad
students to educational institutions

for

and
f

and
ots;

fo
the
ers,

Manufacturini

Through the sector the provision of accurate
relevant information on industrialization is vitr
the growth of the economy;

The sector provide infrastructural facilities whi
support industrial development;

The sector intends to increase power generatig
meet the increasing demand; and

The Sector is also implementing measures
improving and attracting investment throu
provision BPO centres and of affordable power
primary and secondary industries.

n to

for

gh
for

Agriculture Rural
and Urban
Development

Agriculture,
Livestock and
Fisheries

The Sector provides a very important and rele
role in the facilitating production, trade and reitgj
cost of transport, availability of information (¢
agricultural produce, pricing and marketing thag

N
th

ICT Subsector conveys to other users to assist {

hem




MTEF Sector

Medium Term Plan
2 (2013-2017) Secto

Linkage with Energy, Infrastructure and ICT
I Sector

in decision making
In addition, It ensures rural feeder roads
accessible, availability of markets and storage

perishable produce;

The sector facilitates provision of infrastructu
facilities which support industrial development 3
provide market facilities for agricultural produce;
ICT promotes E-Agriculture by focusing on t

through improved information and communicat
processes. Relaying of agricultural research re
can conveniently be done on an ICT platform; an
The Sector relies on provision of power for
primary industries and lighting the rural populatig
Energy is required for processing of agricultu
products and for irrigation purposes. Agro-wa
such as bagasse is used to generate electricity.

facilitates quicker access to international markets

are
and

ral
\ind

he

enhancement of agricultural and rural development

on
sult
)|
its

ral
ste

Population.
Urbanization and
Housing

The Sector prontes use ollICT applications suc
Geographical Information System (GIS) help
collecting data and map urban areas;

The sector undertook safety and security assesg
of buildings and intends to implement t
recommendations; and

The sector is undertaking and constructing strat
missing links within the metropolis.

in

eqi

Health

Health

The Sector provides infrastructure and builc
facilities that promotes efficient and safe pragtic
within the health Sector.

The sector ensures timely designs
implementations of health facilities

For instance ICT applications (E-health ) support
efficient exchange of information and
communication between health professionals,
improve clinical effectiveness and facilitate
provision of telemedicine and undertakes medica
research thus ensuring that the nation has a lyeal
and productive. .

The Sector provides affordable and reliable po
supply to health institutions in the country.

and

th

wer




MTEF Sector

Medium Term Plan
2 (2013-2017) Secto

Linkage with Energy, Infrastructure and ICT
I Sector

The Sector ensures it incorporate HIV and Al
programmes in the infrastructural programmes duye
to the effect of the HIV and AIDS in the
infrastructural development.

Educatiol

Educatiol

The Sector facilitates the education Sector
providing physical building facilities and IC[T
infrastructure that supports storage and management
of academic information, learning and provision| of

educational content;

Due to the rapid changes in technology, the sector
requires frequent research on infrastructure
development and therefore close collaboration With
the education sector is always there.

Te Sector has facilitated learning in schaols
especially in the rural areas through the insialtat
of solar PVs in these institutions. This initiatilias
replaced the traditional kerosene lamps that were
detrimental to the children’s health while studying
Provision of schools with electricity will improve
guality of education e.g. use of IT, laboratorits e

Science, Technolog
and Innovation

The Sector provides access to education thr
provision of transport facilities, energy and
providing areas for the construction of the edwrati
centres. Due to the changes in technology, theo6ect
requires frequent research on infrastructure
development and therefore close collaboration with
the education Sector is always there.

The sector ensures a reliable supply of releyant

technical manpower required by the ICT Subsector




MTEF Sector

Medium Term Plan
2 (2013-2017) Secto

Linkage with Energy, Infrastructure and ICT
I Sector

Environmenta
Protection, Wate
and Natural
Resources

Environment, Wate
r and Sanitation

The Sector recognizes the importance of protet
and conserving the environment duri
implementation of infrastructure developmg
projects. The Ministry of Public Works ensures t
all buildings are environmental friendly a
conserve water and undertake rain water harvest

Environmental Impact Assessment is n
mandatory before undertaking implementation of
projects toensure that the activities carried @uhoit
impact negatively on the environment.

The sector monitors the air quality for t
metropolis

ICT applications help in collecting data
environmental issues such as El-nino, GIg
warming, Tsunami.

The Sector ensures provision of safe water, effec

sewage disposal and management of solid w
The main user of the Meteorological departmen
Civil Aviation in the Transport Sub- Sector whe
they advice the department on weather status.

The Sector recognizes the importance of proted
and conserving the environment  duri
implementation of projects. The subseg
endeavours to provide clean energy by diversify

into greener energy options like wind a|nd
I

geothermal. Use of clean energy at household
reduces use of wood fuel hence reducing destru
of forests and water catchments areas

ng
BNt
hat
nd

ng

oW
all

N
bal

Aste.
tis
re

ting
ng
tor
ing

evel
ction

Oil and Othel
Mineral Resources

The sector will spur infrastructure development
job creation.

The sector will require input such as power
transport infrastructure from the EIl sector dur
exploration, extraction and production.

and
ng

Governanct
Justice, Law an(
Order

Governance
j Judiciary and Rule o
Law

GJLO plays important role in Sector’s legal refc
agenda through enactment of legislations e.g. R
Act 2007, Energy Policy and the Merchant &
Shipping Act 2009, Media Act 2009, Films, Kon|

pads
and
za

Technopolis Development Authority (KoTDA




MTEF Sector

Medium Term Plan
2 (2013-2017) Secto

Linkage with Energy, Infrastructure and ICT
I Sector

Legal Notice No 23 of May 20: and Stage Pla

Act, Cap222. Further, the Sector plays a criticée [

in the integration of EAC.

Digitization of government records includir
registries (Births, Marriage, business
immigrations and elections) and court records

Access of relevant information by all stakeholdar
the Governance, Justice, Law and Order.

9
es,

U

Public

Administration
and International
Relations

Financial Service

The Sector interlink with the EIC Sector on issag
planning, policy development and on pul
expenditure  management, budget track
monitoring and evaluation of developmg
programmes. For the development of projects
programmes in the IEC Sector the Public

International Relations Sector takes the lead il
sourcing for the funds from the developm
partners.

lic
ng,
Nt
and
and

ent

Equity and Povert

The Sector mproves equity distribution ar

Elimination eliminates poverty through provision of transport
facilities, energy in rural area and information
sharing
Due to the rapid changes in technology, this r
requires frequent monitoring and research | on
infrastructure development programmes that address
poverty elimination
Infrastructure  Sector implements infrastructure
projects such as in roads and energy| to
disadvantaged areas of the country

Public Secto| Provision of accurate, relevant and relie

Reforms information that is used by other government

agencies and the public.

Dissemination of information through mass media.

The communication  technology = promot
information sharing in enhancing internatiof
relations. Branding the country abroad to improme

|

es
nal
0]

international image.




MTEF Sector

Medium Term Plan
2 (2013-2017) Secto

Linkage with Energy, Infrastructure and ICT
I Sector

Promotes information sharing thus enhang
international relations.

The sector ensures that buildings and foot brig
are not erected on road reserves.

National Securit

Security

The sector facilitates periodic media briefing
public awareness on national security issues.

There is need to use ICTs to enhance to Nati
Security.

The provision of security to strategic facilitiesch
the port and airports is also considered vital

Social Protectior
Culture and
Recreation

Gender, Vulerable
Groups and Youth

The Sector facilitates the implementation
infrastructure projects such as roads, buildin
recreation facilities, internet connectivity a
energy to the all areas of the country to enal#ent
optimize local cultural and recreational opportigst
and development control.

The Sector provides telecommunicatic

of meeting the special needs of the challen
persons.

Subsidizing the transmission of targeted sch
broadcast programmes.

Availing specialized personnel especially for
sign language for the parliament proceedings..

infrastructures that are designed with the cagadsl|

ing

ges

onal

1gs,
nd

ool

the

Laboul

The Sector also provides employment opportun
through its labour intensive programmes.
improves infrastructural services such as poy
roads, buildings etc to education, health and g
social facilities thereby improving living standarg
The Sector is implementing programmes taking

It
ver,
ther
)|
nto

account the issue of HIV and AIDS scourge

4.2 Cross Sector Linkages and its Impacts on Resourcdlécations

The Energy, Infrastructure and ICT Sector needsetsufficiently funded as it's an enabler for a
rapid and sustainable economic growth and developrivéith the scarce resources available in



the whole economy, it is not possible to meet tit&e resource requirement for the Sector. It is
therefore important for the sector to look for aiegive ways to raise additional funding for
example through mobilization of funding through thablic-private partnerships (PPPSs).

4.3 Emerging Issues and Challenges

In the effort to execute the mandates of the Sedtmr Subsectors are faced with various
challenges and issues that have to be dealt dtrengme of implementation of the projects and
programmes.

4.3.1 Energy and Petroleum

Emerging issues/Challenges

Access to and acquisition of lanBifficulty in the acquisition of sites, way leaveghts
of way and easements to facilitate energy infrastine development is an impediment to
fast tracking the improvement and upgrading ofahergy systems

Absence of a Resettlement Action Plan (RAPs) Framnkew Currently, all projects
receiving support by World Bank or IFC are requitedievelop RAPS;

Inadequate institutional, legal and regulatory femrark for management of energy
resources;

High cost of financing, high failure risk and lorgad time of developing energy
infrastructure projects;

Lack of adequate port facilities for handling cherapnergy resources including coal and
natural gas to support power generation;

Inadequate capacity to carry out integrated enplgyning;

Delays in project implementation due to cumbers@r@curement process, financing
challenges, court action (litigations) and pooregoance; and

Underdeveloped road and railway transportatioresyst
High price volatility of imports of petroleum prochs..
.Limited data due to low intensity of exploration.

Lack of a special purpose vehicle to spearheadexipbn, assessment and development
of fossil fuels

Inadequate wind energy industry standards due $b ¢aanging technologies and
enhanced capacities of turbines.

Vandalism on transmission network leading to lobsssets and revenue from power
sales.

High end-user electricity tariffs including stangicharges.



4.3.2

High electricity connection charges.

Weak and ageing distribution network leading toqgirent and prolonged supply
interruptions.

High system losses.
High operating costs of grids in rural areas duewpopulation density.

Limited use of available conservation tools/newhteslogy with increased efficiency
leads to energy wastage.

Land access and permit where exploration blockfaprivate land or cultural heritage
areas including game parks/reserves.

Low foreign exchange earnings through export ofgyne

Lack of energy trading mechanism for spot and lemg markets.

Inadequate promotion of local content in energhtedogies.

Despite the fact that the Fourth Schedule of thesGwtion provides for the various

roles of the two levels of the government, thera Eossibility of operational uncertainty
as to the extent of responsibility between the levels of governments.

Transport and Infrastructure

The Sub-Sector is faced by the following challenges

Vandalism of infrastructural facilities like thea@ guardrails;

High turnover of trained and skilled technical pemsel,

Encroachment of infrastructure way-leaves;

Inadequate financial resources to cater for opmratnd maintenance;
Lengthy procurement procedures;

Realignment of the sub-sector’s functions to thestitution of Kenya, 2010;

Slow disbursement of development partners’ fundsaddition to unpredictable donor
conditionalities;

Contractual/tendering disputes;
Land litigation;
Lack of harmonized spatial national plan;

Lengthy bureaucratic procedures and delayed legislan public private partnerships.



* The existing railway track is still a one metre gawhose capacity is limited.
* The over-reliance on one transport corridor.

» Apart from the increasing demand for an efficienbl transport system in the City of
Nairobi, the prevailing traffic congestion and eowvimental pollution in the City still
remain major challenges in the transport sector.

* The rapidly growing aviation industry in Kenya facenajor challenges including
inadequate regulations and enforcement, oversightacident investigation capacity;

» Safety and Security at Ports and Airports;
* Rapid technological changes in equipment for tlevigion of Air Navigation Services

* Huge investments required to construct standardjeyaailway line and commuter ralil
services and also the dumping of garbage alongpilveay line;

» Congestion in Cities and Urban areas; increasedotisBoda Boda’ on roads raising
safety concerns;

* Huge maintenance backlog of the road network and teducing the uptake of new
projects;

» High cost/delays in relocation of utilities andwsees along and across road reserves;
» Political interference in project implementation;

* Inadequate plant and equipment under the MechaamalTransport fund to meet the
ever-increasing demand;

* Lack of adequate local construction capacity;
» Encroachment of road reserves by private develppers

* The reduction of maintenance fund for class DE/Otieads to 10% and the eventual
equal distribution of the same to all the conshties. This has led to resources being
spread thinly across all the constituencies. Thad$uare very minute to make any
meaningful difference to a constituency’s road mekyand

* Inadequate trained engineers.

4.3.3 Information, Communications and Technology

In the effort to execute the mandates the sub-séctaced with various challenges and issues
that have to be dealt during the time of implemeoaof the projects and programmes.. Some
of the emerging issues which are likely to affdo¢ implementations of the projects and

programmes in the ICT sub-sector. ICT infrastreetuas not been rolled out to all the Counties

* Inadequate funding leading to slow completion oty projects;

» Delayed disbursement of funds hence untimely implatattion of projects and programmes;

* Inadequate human and financial capacity for re$eanc ICT and film industry for
development;

» The legislative base regulating the usage of ICThds comprehensive enough to warrant
broad utilization of ICT in the economy.



Lack of a communication policy to cover conternstards and guidelines.

Digital divide between the rural and urban areasiting the public awareness of the
advantages and opportunities of ICT.

Low adoption of ICT services by learning, sociatl@&overnment Institutions.

Lack of open access policies to govern infrastmactievelopment

Lack of harmonized data management policies thatrcstorage, use and security

Low staffing levels (1 field officer serving 4 stats and in cases lack of field staff)
impacting on service delivery.



CHAPTER FIVE

5 CONCLUSION

It is widely acknowledged that the Energy, Infrasture, and ICT (Ell) Sector makes significant
contribution towards the achievement of the goats@bjectives well articulated in the country’s
vision 2030. The sector is recognized and categdriamong the key foundations for
development and an enabler which greatly contribute the economic pillar and poverty
reduction.

Over the last 10 years, the Government has invdstedily in the sector to develop modern
infrastructure as well as making Kenya a knowlelgesed economy. It is anticipated that the
trend will continue to the 2nd MTP period spanningm 2013 to 2017 and beyond for
sustainable development. The Sector has the negesgpacity to implement its prioritized
programmes and sub-programmes clearly presentedthis sector report. However,
notwithstanding other factors, inadequate fundiong the sector slows the pace at which
programmes and projects are implemented and therdedays the attainment of the spirit of the
vision 2030. It is anticipated that funding to gextor programmes will be enhanced to facilitate
timely implementation of earmarked programmes. dditon, there is need for the sector to
explore innovative ways of mobilizing resourcesdmplement Government funding.

During the MTEF plan period, 2014/15 — 2016/17, $ketor has prioritized and packaged the
following programmes for accelerated implementatidnformation and Communication
Services; Road Development, Maintenance and ManagenNational Rural Electrification;
ICT Infrastructure Development; Railway Transpaddarine Transport; Renewable Energy
Resources; Petroleum Exploration and distributiin;Transport; ICT and Media services and
Government clearing services.

The Constitution of Kenya 2010 recognizes the desnftities and urban areas as engines of
development at the devolved levels. In this regagharately, county governments have been
facilitated to undertake various sector relatedgpmmmes and projects relevant to county
governments’ mandates as outlined underséhedule in the constitution. Specifically, county
governments are expected to provide services irfdi@ving areas among others: Electricity
and gas reticulation, Energy regulation, Countyigpert including county roads, public road
transport, ferries and harbours; and Cinema sesvMigleo and hiring.

The Transport sub-sector ensures and enhancesatitgdetween various parts of the country
for critical movement of goods and services. Theceasful implementation of the subsector
programmes creating a multiplier effect which hag fhis country on a high growth path

necessary for improving the overall living standaodl the populace.

The country’s direct access to sea and air cororestio most parts of the world makes the
country a preferred destination and a preferredtiteconnection point. To address and to



ensure road transport safety is improved, a Naltidt@ad Transport Authority has been
approved by the Cabinet to deal with Road Sasstyes in all counties.

The Energy Subsector is critical in ensuring sight and reliable energy supply and
distribution. The subsector is implementing progmes aimed at increasing energy supply
capacity to reduce over-reliance on imported petnol products and hydro power which is
negatively affected by frequent droughts and errateather patterns. In this report, due
emphasis have been given to the development, éxpbm, utilization of clean and cheaper
energy sources aimed at lowering the cost of aaes®nhancing the country’s competitiveness
in the production of goods and services.

The growth of the ICT subsector will make it possifor Kenya to harness, in a coordinated
manner, the best possible human capital and tesppdb position the country in a modern
world economy. The proposed programmes are expéctgdnsform Kenya into a knowledge
based economy.



CHAPTER SIX

6 RECOMMENDATIONS

To address the implementation challenges highldyhite this report, the following measures
should be considered:

General Recommendations

1 Prioritize and implement programmes and projecignatl to the constitution of Kenya
(2010), Vision 2030, Jubilee Manifesto, Medium TePhan 2013-2017 and various strategic
plans.,

2 Strengthening performance monitoring, accountgbiland project/program planning
systems, i.e. to improve governance and produgtofiresources.

3 Deepening of the infrastructure bonds market basaise investment funds.

4 Reducing levels of bureaucracy in the funds flowcess, when processing withdrawal
applications, to speed up disbursement from donors.

5 Adoption of integrated infrastructure developmeanping system by the sector

Specific Recommendations

Energy

1 Increased budgetary support for geothermal ressuassessment, transmission capacity
enhancement and rural electrification expansion.

2 Government to provide sovereign guarantees to fgrivavestors in power generation and
transmission.

3 Sourcing concessional funding for major power potge

4 Need to create adequate and effective capacitypfojects planning and execution to
enhance donor funding absorptive capacity.

5 Provision of investment incentives to Independeaw& Producers (IPPs), other investors in
energy production, services and hardware, and torsdio the energy sector through an
attractive fiscal regime as articulated in Sesdi®agper No. 4 of 2004 of Energy, e.g. income
tax holidays to both investors and creditors.

6 Relaxation of the requirement for 35% grant amawnabout 20% for long-term energy

infrastructure and project loans.

Periodic review of feed-in-tariffs for power gengoa.

8 Limiting maximum periods of negotiations with intes and approval of energy production
contracts.

9 Complimentary diesel generation with wind turbifi@swindy areas) to reduce fuel costs.

\‘



10 Use of solar energy cells to complement diesel ggaes (technology advances to reduce
solar based power costs).

11 Importation of power from neighbouring countriespwead the risk.

12 There is need to develop a bio-fuels policy anchdileg regulations to streamline and guide
development of bio-fuels.

13 Develop private sector capacity in construction andintenance of bio-digesters for
successful adaptation of the technology.

14 Support research on biogas technology includingtipdy on adoption of institutional biogas
plants.

15 Expanding and increasing the number of energy esentr an effort to enhance outreach
activities on renewable energy development.

Transport & Infrastructure

1 The sector should be facilitated to clear the antding arrears for CILOR. It is also
recommended that CILOR should be budgeted undeviiws in future.

2 Due to the large capital requirement to implemessta capital projects there is need to
finalize and adopt a public private partnershiprfeavork and issuance of infrastructure
bonds to complement government resources.

3 Source for funding to replace the existing one engauge with standard gauge railway.

4 Provision of additional financial resources for kexption and exploitation of energy
resources.

ICTs

1 Formulation of enabling policy and legal frameworks guide ICT's infrastructure
development, ICT sector management, usage of Igddsls and services.

2 ldentify and address capacity gaps in the are&Pdf, ICT and mass Media skills.

Sustain ICT infrastructure provision through pulalied public-private partnerships.

4 Enhance public access to government services thr@augomation of key government
services for efficient and effective service deljwe

5 Allocate adequate funding and implement Konza Teldgy City as a key visionary project.

w



7 ANNEXI
The required development funds will finance the following programmes/ projects as envisaged in the 2nd
MTP 2013-2017

Energy and Petroleum

Increasing Electricity Availability through Power Generation: The sub sectortargets to
produce5,538 MW in 2017 are as follows:250 MW (Diesel R&j24 MW (Hydropower —
Kindaruma and import from Ethiopia);1,646MW (Geothal Resources: Orpower 4;at Olkaria
I; at Olkaria 1V; Olkaria V; Olkaria II; Eburu gelo¢rmal project; new wellheads; Menengai; and
Silali-Bogoria Phase 1);630 MW (Wind power —at Ngomat Lake Turkana, Kinangop Aeolus,
Kipeto, Prunus, and Isiolo);1,920 MW Coal; 18 MW-generation and 1,250 MW LNG
Liquified Natural Gas /Compressed Natural Gas (CNG)

Drilling and Steam Field Development of Wellsthe sub-sector targets to didhd develom
total of 620 geothermal steam production at Olké8®, Menengai Phase 1(120), Mengai Phase
2 (210) and Silali-Bogoria Phase 1 (210) to be detegd by 2017.

Increasing Electricity Access:The Sub-sector targets to increase access toietgcthrough
upgrading and expansion of the national power masson and distribution network to improve
supply and reliability, reduce losses and connegtilRon new customers by 2017. In addition
Rural Electrification Authority (REA) targets tomoect 6,304 public facilities.

Construction of Pipeline and Storage FacilitiesThe programme will be implemented through:
Development of the Mombasa Petroleum Trading Halb émtails development of Very Large
Crude Carrier (VLCC) size tankers and a tank fafratdeast 800,000MT through Public Private
Partnership to provide storage for strategic petnol stocks; construction of a new oil pipeline
from Mombasa to Nairobi (Line-5); construction ofparallel oil pipeline from Sinendet to

Kisumu; Kenya — Uganda Oil Pipeline; constructioinaglditional storage tanks at Nairobi

Terminal (4 tanks) and at JKIA Depot ( 2 tanksktatlation of a third pump in the Mombasa —
Nairobi oil pipeline; expansion of truck loadingciisties at Eldoret depot; installation of

integrated security system in all KPC’s depots; apgrading of the olil refinery.



Development of New and Renewable Sources of Energiihe sub-sector targets to promote
development of renewable energy as an alternativecse of energy through generation of
energy from solar, wind, biogas (“Biogas for Bett#fe”) and development of bio-energy such
as bio-ethanol and diesel value chains.

Transport and Infrastructure Sub Sector

During the MTEF period the sector targets to upgréatilities at Kisumu Airport, modernize
isiolo airport Terminal unit 4 at Jomo Kenyattaeimational Airport, Construct second runway
at Jomo Kenyatta International Airport second ciomtiaterminal, LAPSSET Project,Nairobi
mass rapid transit system (Three light rail comsdand the bus rapid system), Construction of
standard gauge Railway Mombasa to Malaba.

The sub-sector also targets to construct the fatigwoads: Merille River — Marsabit (A2):
240km, Loruk — Barpelo (B4): 124km, Marsabit — TiufA2): 242km, Turbi — Moyale (A2);
246km,Eldoret — Webuye (A104): 120 km, Londiani ertEnan (C35): 162 km, Kisumu —
Kakamega- webuye — Kitale (Al) : 145Km, LondianFertenan (C35): 480Km, Marichpass—
Lodwar 414km, Upgrading of voi- Mwatate — TavetaaR¢ 114KM.

Information Communication Technology Sub-Sector

The Sub-sector targets to spend Kshs 5 billionbéstanent of basic infrastructure within the
Konza site such as Access roads, Energy, watesemdrages and construction of Sales pavilion
in addition to contracting MDP | to assist the KA Ih the implementation of the projects.

The sub sector also targets to spend KShs 1.8millirough KBC to finance Analog to Digital
Broadcasting TV migration which is expected to beitch off by 2015 by International
Telecommunications Union (ITU) agreement. The catgplswitch off will improve picture
quality and widen the TV spectrum thus expandimglitoadcasting sectors.

To improve research and innovation in the ICT sett@ the government partnered with IBM to
establish a research Lab at Catholic Universitycwhwill act as Incubation centre for the young
entrepreneurs the Government is required to funkdsK$70 million annually for 5 years as for
actualization of the signed contract for the KelB#l Research Laboratory.

To improve utility and emergency service deliveryevenue generation and proper urban
planning and management the sub-sector targetaptement the already launched and piloted
Integrated National Addressing System at Kshs 6dboM with Nairobi CBD and its environs.
The project will be implemented thereafter throagRublic Private Partnership.

The sub-sector targets to spend Kshs. 200 Mill®caunterpart funding for the National Optic
Fiber Backbone Infrastructure (NOFBI) Phase Il aminthe 47 counties headquarters and
provision of WIFI networks in major towns this willone through partnership with Chinese
Government. Services which will see establishmdnt4d County ICT innovation Centres ,
Automation of Huduma Centres and Information resewentres as envisaged in tAeNTP.



The sub-sector targets to spend KShs. 1, 849.0omitb off set its pending bills. The bills
comprise of Kshs 1,652 million for recurrent anch&4.97 Million for development. The bulk of
the bills amounting Kshs 1, 574.3 Million relateKBC staff emoluments and tax areas due to
financial constraints at the corporation duringstpieriod experience difficulties immediately
after the liberalization of the electronic medidustry in 2006 which led to an influx of many
private media stations in addition the withdrawlal'® and radio permit fees which collectively
reduced the corporation revenue base. The statotdigations were therefore not paid when
due but differed until the financial is improvedhd bills in question relates to Kshs.
452.3Million for VAT and PAYE, Pension Kshs. 600Mdh and City Council Kshs. 552
Million.

To fully operationalize KOTDA the sub-sector re@sirKshs. 205 million for operations and
Maintenance in addition to KShs. 781.6 for KIMC waihiis a SAGA for operations and capital
project. The sector also requires KShs. 100 Millomeallocate Department of Information from
Jogoo House to Uchumi House. The additional Ksi8. Million for the recruitment of staff in
various cadres as per the new staff establishnretite Departments of Public Communications,
Information, and Film Services.



