THE NATIONAL TREASURY \ANDI PLANNING

OPENING REMARKS BY. THE CABINET ISECRETARY/ THE NATIONAL
TREASURY AND PLANNING;. HON.. (AMB:)) UKUR: YATANK!, EGH,
DURING THE LAUNCH! OF THE 6™ ANNUAL TAX. SUMMIT! ON
NOVEMBER: 4, 2020

 Chairman and Members of KRA Board,
 CommissionerGeneral and Staff of KRA,

Y Distinguished Guests|.adies and Gentlemen

Good Morning,

I am. pleased: tvoljodrn Ly QU asmwe mlkiaunch
commendhe Kenya Revenue Authority fanthstandingthe currentunprecedented
challenges: brought-about lige Covid-19 Pandemicand remaining steadfast: in

organizingthis annualSummit to. discuspertinent: topics:in tax administration

Indeed, he Annual Tax SIimmit has'been set aside to engage with stakeholders on
all tax matters with.a viewo improving tax administratiomcluding addressing
major tax challenges, both at strategic and operational levels. | hope thyattrasr 6 s

forum will go along way in fostering ail-inclusive tax administration approach.

t



Ladies and Gentlemen,

Th ecmt hreime oo fo oor t fEnhancing RevendesAdmBigtration ftor,
Economic Sustainabilityd could not 'have. come: at abetter; time given our
determination to fight'the cowtl9 pandemiavhile keeping theconomyafloat. In

this respectthis Summit seeks to drive public participation in.discussions geared
towards enhancing tax administrationstoengthen 'the resilience of our.economy

during and after the Cowti9 Pandemic.

As you are awareheoutbreak and spread of tBevid-19 Pandemic and the ensuing
containment:measures: have: devastated global econamciesling Kenya. The
Pandemic has notonly disrupted: our:livelihoods but to a greater: effeoted
productivity in all sectors of the Kenyan econotegding to a contraction of 5.7

percent in the second quarter of 2Q2@ril-June)
Ladies and Gentlemen,

It 60shv woor:thh y heh Govidil® streck, tespida dwindling revenues, we
swiftly moved to mplement measures taushionthe economysupport vulnerable

segment ofithe population as well as incressseice delivery

A Firstly, In April 2020, we implemented-the: first:phase of the fiseal policy
measures to suppodur citizensand businesses. The: measures included
exempting 'from 'PAYE;persons:earning Ksh 24,000 and below; reducing
corporate :and personal income tax rate from 30 2bt%; reducing the VAT

rate from 16'% to 14 % and reducing turnover tax rate from 3 % to 1 %.



Overall, these measures are estimated to cost the exclikduEr 2.01billion

in revenue foregone by the Governmentin one financial year.

Further,we enhanced liquidity  of the business sector through payment of

VAT arrears and verified pending bills.

A Secondy, on the monetary policy front; th@entral Bank of Kenyfowered
the Central Bank Lending rate from 8.25% to 7.25 % in.March, 202@&tard
down t07.0% signding lower generalending rateshus expected tsupport
economic activitiesAdditionally, CBK reduced the Cash Reserve Ratio from
5.25% ito 4.25% avhng more liquidityto banks foronward lending :and
further raisingthe maximum! limit forr-mobile:money transactions: from Ksh

70,000 torKsh 150,000.

Third}. we enhanced the cash transfer programme with'an.additional Ksh 10.0
billion in order ito .cushion vulnerable Kenyans, particularly, the emerging

urbanvulnerablas a result of job losses

Fourth, to stimulate and sustain economic activities, we: embarkeden th
implementation .of 'the .second phase -of. support: throughEdwomic
Stimulus Programme (ESP).This Programme targets to disbukssh 53.7
billion: or- 0.5%, of GDP through labourbasedactivities in ithe .areas/ of
infrastructure, education, business liquidity, health, manufacturing, tourism,

sanitation, food and agriculture.



A Fifth,  we are planninganelaborafost (Covidl9 Economic‘Recovery
Strategyroadmap)which will re-position the -economy.on a steady.and

sustainable growth trajectary
Ladies and Gentlemen,

As we implementhesemeasures to cushion.the economy and the citizens from the
negativeimpact of the Pandemic, it iscritically importantthat we .continue to

To achieve this, th&overnment needsteady andustainable sources of funding.

In this regardghe Government needs to raise enough revenue to provide the citizens
with quality services like health, education and infrastructure. It is therefore
imperative for the country to focus on policy reforms that will enable efficient
revenue mobilization. ThiSummit therefore comes at an opportune time wtien
Governmentis consideringappropriatepolicies thatwill facilitate efficient and

sustainable mobilization of the mucleeded revenue.
Ladies and Gentlemen,

Allow me at this stageo highlight a few ofthe policiesmeasures that we shak

implementing

First, we areconsidering a review of tax expenditsisnd incentives to minimize
revenue loss. Over time, tli@®vernment has expanded the scope of tax incentives
with a view to reducing the tax burden, attract investments, and encourage economic

growth. These incentives include preferential rates of tax, enhanced investment



